CENTRAL MEDICAL SERVICES SOCIETY

2nd Floor, Vishwa Yuvak Kendra, Pandit Uma Shankar Dikshit Road,
Chanakyapuri, New Delhi-110021
Email ID: gmprocl@cmss.gov.in; agmproc2@cmss.gov.in;

Ref: CMSS/PROC/2023-24/NTEP/042/ ~JoY Dated - 29/07/2024

To,

M/s Centurion Laboratories Pvt. Ltd.
Plot No.- G/6, B.I.D.C, Gorwa Distt.
Vadodara-390016, Gujarat, INDIA

Subject: Order for debarring, blacklisting M/s Centurion Laboratories Pvt. Ltd. for a period
of 2 years for participating in CMSS Tenders.

Reference: 1. Show Cause Notice (Ref No. CMSS/PROC/2023-24/NTEP/042/656, dated
17/05/2024) issued by CMSS to M/s Centurion Laboratories Pvt. Ltd.
2. M/s Centurion Laboratories Pvt. Ltd. reply to the Show Cause Notice vide
letters 31/05/2024 and 14/06/2024
3. Letter (Ref No. CMSS/PROC/2023-24/NTEP/ 042/, dated 08/07/2024) issued by
CMSS for cancellation and forfeit the performance security.

4. M/s Centurion Laboratories Pvt. Ltd. acceptance of cancellation of order for 2
and 3t tranche and forfeiture of Performance Bank Guarantee dtd. 11/07/2024.
5. Show cause Notice (Ref No. CMSS/PROC/2023-24/NTEP/042/680, dated

12/07/2024) issued by CMSS to M/s Centurion Laboratories Pvt. Ltd.
6. Minutes of the personal hearing held on 16/07/2024 with M/s Centurion
Laboratories Pvt. Ltd. against the Show Cause issued on 12/07/2024

Dear Sir/Madam,

1. With reference to Tender no. CMSS/PROC/2023-24/NTEP/042. Purchase Order for
1,74,44,160 strips (strip of 28 tablets) was awarded to M/s Centurion Laboratories as per

following Delivery schedule: ,
PO No. Quantity | Order Value (Rs.) | Delivery Schedule from LOA
(Strips) Date
CMSS,/PROC/2023- | 1,74,44,160 | 226,47,82,270.4670'| Tranche 1 within 60 days from
24/NTEP/042/003 date of issue of LOA i.e. up to
30/04/2024
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2.

Tranche 2 within 61-90 days
i.e. up to 30/05/2024
Tranche 3 within 91-120 days
i.e. up to 29/06/2024
Tranche 4 within 121-150 days
ie. up to 29/07/2024
Tranche 5 within 151-180 days
i.e. up to 28/08/2024
Tranche 6 within 181-210 days
i.e. up to 27/09/2024

For Purchase Order No. CMSS/PROC/2023-24/NTEP/042/003, the supplier did not
supply the item within delivery schedule and significantly delayed the supplies within
scheduled delivery period of 30/04/2024, the supplier didn’t make any supplies. An
extension of 30 days was given to supplier but the supplier again failed to supply the
DSTB CP (A) within extended delivery period till 31/05/2024. Thereafter, two more
extensions have been given each for 30 days (till 31/07/2024). However, the supplies
have not been completed. The latest supply status is as under:

10282400059 01-03-2024 | 1 3256243 30-Apr-24 31-July-24 927840
2| 3256243 30-May-24 NA 0
3 3256243 29-Jun-24 A ;
4 3256243 29-Jul-24 NA "
5 3256244 28-Aug-24 A 2
G 1162944 27-Sep-24 NA -
TOTAL 1,74,44,160 927840
3. From above table, it is observed that M/s Centurion Laboratories Pvt. Ltd. has supplied

only 9,27,840 Strips of DSTB CP(A) as against ordered quantity of 3256243 strips for
Tranche-1 till date. Whereas, as per contract terms and conditions, you should have
completed supplies of all the four tranches i.e. I, I III & IV by 29/07 /2024

Various levels of review meetings were held with you and in every meeting, you
committed a new date for supply due to API issue. A review meeting under the
chairmanship of DG and CEO CMSS was held on 04/04/2024 wherein the supplier was
instructed to initiate the supplies immediately. Various other meetings were held with
the supplier and also at the highest level, but the supplier failed to deliver the goods.

A show-cause notice was issued on dated 17/05/2024 by CMSS to M/s Centurion

Laboratories Pvt. Ltd. to provide detailed explanation till 22/05/2024 to take appropriate
actions as per tender clause no. 13.6, 14.3 (a), 18.1 and 20.2 of tender document to short
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close the Purchase Order at the risk and cost of the defaulting vendor, to forfeit the
performance security and debar/blacklist the supplier.

. The supplier submitted reply vide email dated 22/05/2024. The response submitted by
the supplier was not satisfactory as the supplier requested for another extension in
Tranche 1 supplies till 10/08/2024 and 60 days for subsequent tranches. Hence, the
supplier was called for personnel hearing on 31/05/2024.

On 31/05/2024, the supplier informed the following:

“With ref to our earlier letters and mails and last reply of your show cause notice, we are thankful
to you for giving personal hearing today. As informed by us from beginning that we will not be
able to supply this drug fully as per schedule, we request you to consider shortage of API & we
will supply this drug maximum possible about 45000 /50000 strips per day I e 2.7 to 3 lakhs
strips per week (about 10-12 lakhs strips per month and rest of requiremnents may be
covered by you from L2 or other bidders so that patients do not suffets.

We request not to blacklist us to continue our supply so that you will get some relief of supply
condition at cheaper price and provide some relief to patients as anyone supplier will not be able
to supply such large quantities & it will create shortage. Again, PDI for one lot as informed by us
is done today and it will continue as above so please consider our request not to blacklist us which
will affect total supply from us for this and other TB & HIV drugs also We promise to improve
supply conditions of all these drugs. VWe hope you will consider our request sympathetically for
mutual benefit and oblige us”.

. Letter Dtd. 14/06/2024 by M/s Centurion Laboratories Pvt. Ltd. received and informed
the following:
With reference to yesterday's meeting with our Directors, please note that we will offer PDI for this
drug 1st tranche 462000 strips till 20.06.2024. In addition to 94000 strips were already supplied
on dated 31.05.2024 to CMSS-Ahmadabad ware house for which e-Aushadhi receiving is pending.
And we have offered PDI on 10.06.2024 for 126600 strips but till today PDI confirmation is
pending, may be due to extension not given.
We can also further offer PDI on the basis of Raw Material and Packing material ready stock of
423000 strips till 25.06.2024 & 423000 strips on 30.06.2024 and 235000 strips on dated
07.07.2024. So total 1763600 strips will be completed till 07/07/2024. Due to shortage of API
other bidders who got the order before us covered the API hence we could arrange API
from May'2024 so we could start production late. We can completeI' tranche on 31.07.2024
& rest of each tranche can be completed in further 60 days as we have already given orders
for raw materials & packing materials to be received within the required time.
If you invite new risk purchase tender then also it will take 3 months to finalize the tender formalities
which will create shortage of medicine during this period & supply from new bidder may take other
6 months so total 9 months will be required for total supply. As well as new rates will be very higher
and it will become unnecessary expemnses.
Actually your requirement is for whole year but tender supply asked was too short in just 6 months.
We hope you will consider our request to supply further drugs with extension of further 60 days for
each tranche from now onward and co-operate us. Otherwise we will be financially in trouble due
recovery of risk purchase. |
We are very sorry for delay supply due to shortage of API as informed to you by our various mails
& letters since March'24. Also please look our past tender ANTI TB supply which is all are within
time line.
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Once again expecting your co-operation and our assurance to avoid non-gvailability during the

period new tender is finalized.

9.

10.

11.

12.

13.

With reference to the subject mentioned above, it is informed that the reply of show cause
notice submitted by you vide letter & email dated 31/05/2024 and 14/06/2024 was
examined by the competent authority and it was decided to cancel the order for tranche-
2 and 3 unsupplied quantity and also forfeit its PBG for default in supplies. However, it
was informed that you may continue to execute the remaining contract i.e. other
tranches. Accordingly, the deliver period of 1%t tranche was extended upto 31/07/2024
with applicable LD and deniel clauses, for which a separate amended Purchase Order
was issued to your firm on 12/07/2024. CMSS decision was communicated to you vide
letter dated 08/07/2024. The same has been accepted by you vide your letter No.
CLPL/CMSS-042/24-25/03 dtd. 11/07/2024.

In conspectus of the factual position set out hereinabove, it is clear that your firm has
failed to abide by the Delivery Schedule in respect of PO No. 10282400059. The stipulated
date for completion of supplies against Tranche-I was 30/04/2024. However, the
supplies have not been completed till date, notwithstanding CMSS granting two
extensions to the delivery date by way of Amendments to the aforesaid PO dated
01/05/2024, 26/06/2024 and 12/07/2024. Moreover, Centurion has not communicated
a firm date for completion of supplies, requesting an extension of 30 days by emails dated
01/06/2024, 03/06/2024 and 04/06/2024, followed by a request for extension by 120
days vide communication dated 08/06/2024 for supplying drugs in respect of Tranche-
L

Your Firm by its communications dtd. 31/05/2024 has admitted that you would not be
able to complete supplies within the stipulated delivery schedule and has accordingly,
requested CMSS to foreclose Tranche-I & Tranche-II and procure the corresponding
quantity from the L-2 bidder or any other bidder.

From the communications issued by your firm and its conduct, it is apparent that you
did not had the requisite facility in place to meet the supplies as per the delivery schedule.
Also, Your Firm has in several communications admitted that it does not have sufficient
supplies of APIs to manufacture DSTB. Accordingly, the schedule for delivery proposed
by your firm in its communication dated 22/05/2024 shows that it would only be able to
complete supplies by August 2025 as opposed to the outer limit for delivery of tendered
drugs being 27/09/2024 as per the PO. Thus, resulting in significant delay, of close to a
year, in completing supplies. As per clause 18.4 of tender documents which states that
“Timely supply is the essence of contract/ Purchase order. The drugs/medicines/itemns ordered are
meant for key National programmes & delay in supply can have the adverse impact on patients can
derail the critical National level Disease Control Progranme.” As such you should have had the
necessary supply chain and production capabilities prior to participating in the Tender.

Please note the significant delays in supply resulted into crisis in Anti TB Drugs among

patients and hence, severely affected the National Programme. Please note that Pradhan
Mantri TB Mukt Bharat Abhiyaan is initiated with the target that TB will be eliminated
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14.

15.

from INDIA till 2025 which cannot be possible without supply of essential drugs to the
patients.

To run the National programme and your non supply issues, CMSS had to float a Limited
Tender for the subject drug i.e. DSTB CP (A) which resulted into huge losses to exchequer
by giving additional Purchase Order through limited tender at higher rates.

Tender provisions in case of default in supplies as under:

5 vi -(b)If any fraud, short supply of goods is detected on part of the bidder at any stage, the bid
or work order/ Purchase order issued to the bidder is liable to be cancelled and further necessary
action against the bidder including debarring/blacklisting will be taken.

xi, Purchaser reserves the right to debar/ blacklist a bidder for a suitable period in case he
fails to honour his bid/contract without sufficient grounds.

14.3(a) The supplier shall supply the ordered quantity within minimum required period of 60 days
(or as mentioned in LOA/PO) from the date of award at the destinations mentioned. If the above
day happened to be a holiday for CMSS, the supply should be completed by 5.00 PM on the next
working day. In case of non-execution of the order either partially or fully, CMSS reserves
the right to cancel the purchase order or place fresh purchase orders on alternative source
at the risk and cost of the default supplier. In such cases the CMSS, has every right to
recover the cost and impose penalty including blacklisting of the supplier and the product.

18.4 Timely supply is the essence of contract/ Purchase order. The drugs/medicines/items ordered are
meant for key National programmies & delay in supply can have the adverse impact on patients can
derail the critical National level Disease Control Programme.

For each lot/tranche, the delivery schedule (dates) are mentioned in the LOA/PO. The vendors are to

make every effort to complete the delivery of each Lot/Tranche as per delivery schedule mentioned in

the LoA/PO.

In continuation to provisions of liquidated damages clause no. 18, it may be noted that:

If the vendor is not able to supply the lotal gty. of each lot/tranche within the scheduled delivery dales,

the following may be noted:

a. The supplier will not dispatch/supply stocks/goods after the last date of scheduled delivery of the
Lot/Tranche without PO amendment issued by procurement wing.

b. CMSS Warehouses/Direct consignees would not accept any stock/goods of any Lot/tranche beyond
scheduled delivery period in absence of delivery extension PO amendment. E-Aushadhi software
functionality has been made that CMSS VWWHs would not be able to receive the goods (GRN creation
barred). These consignees will accept the stocks beyond scheduled delivery date only if Procurement
wing has issued PO Amendment for delivery extension.

c. No extension of the delivery date would be granted suo motu unless the supplier specifically asks
for it. However, in a few cases, it may be necessary to grant an extension of the delivery period suo
motu in the interest of the administration. In such cases, the supplier should mandatorily submit
clear acceplance of the extension letter.
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i,

If at any time during the currency of the contract, the supplier encounters conditions hindering
delivery of goods, he shall promptly inform the concerned officer in writing. The supplier/vendor
should raise request for delivery time extension well in advance i.e. at least 15 days before scheduled
delivery date, should mention the likely duration within which it intends to complete the supplies
and request for extension of delivery schedule accordingly. On receiving the supplier’s
communication, CMSS shall examine the proposal and on approval from the CA, may consider
issuing delivery extension with/without LD provided: -
That there are sufficient grounds for acceptance of such requests.
That there is no falling trend in prices for this item as evidenced from the fact that, in the
intervening period, neither orders have been placed at rates lower than this contract nor any
tender been opened where such rates have been received even though the tender is not yet
decided.
In such cases, for delivery extension, PO amendment would be issued and the supplier should
mandatorily supply the goods in extended time period.
Vendors are strictly advised not to deliver/transport any consignment reaching beyond scheduled
delivery date without proper PO amendment issued by Procurement wing of CMSS, as it would
not be received by consignees. CMSS shall not process any bills of such supplies if made beyond
LOA/PO delivery schedule and without any PO amendment. For such actions, vendor would be
solely responsible.
If the supplier again fails to deliver the balance quantity within extended time, CMSS reserves the
rights/options to procure the undelivered quantity from other approved supplier available in the
contract at the same rates (with no financial implication and without regular tender to save time)
or from open market at the risk & cost of the defaulting supplier (which may be with financial
implication) or grant further extension if deemed fit.

Note- Vendors may note that it may not be necessary that each request for extension in delivery dates
is accepted and scheduled delivery date is extended by CMSS.

h.

After completion of complete LD period, if the supplier/vendor still fails to deliver goods (or a part
of it) within extended timelines, actions against the supplier/vendor may be initiated for default in
supplies as per terms & conditions stipulated in the tender including:-

CMSS reserves the rights/options to short close the delayed lot/tranche undelivered without going
for purchase of balance quantity or

ii. Short close the delayed lot/tranche and go for procurement of the undelivered quantity

from other approved supplier available in the contract at the same rates (with no financial

implication) or from open market at the risk & cost of the defaulting supplier (which may

be with financial implication),

For repeated defaults in delivery in same or various POs, to debar such habitual defaulting

vendor for suitable period.

16. Your firm vide email dtd. 11/07/2024, accepted the cancellation of 2nd & 3d tranches against
Po ref. No.: CMSS/PROC/2023-24/NTEP/042/003 while requesting for non-forfeiture of
bank guarantee and accepting payment in lieu of forfeiture in compliance of para 10(ii) of
CMSS letter dtd. 08/07/2024. The content of the request received from your firm is
reproduced below:
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This is in reference to the above said letter dated 8-7-2024 received from CMSS against default in
supply of Drug DSTB ( CP-A) against CMSS tender no. CMSS/PROC/23-24/NTEP/42.

We acknowledge the receipt of your letter and accept the cancellation of 2nd & 3 tranche
against CMSS PO No 10282400059 as mentioned in para 10(i).

However, we request to review the forfeiture of bank guarantee submitted (BG No -
429GT02240880007 for Rs 6,79,43,470.00/-) as per para 10(ii) of the letter. We request that
we will deposit equivalent amount of Rs 6,79,43,470/- (Rupees Six crore Seventy Nine
Lakh Forty Three Thousand Four Hundred Seventy only) in lieu of the forfeiture of the
performance bank guarantee as above.

Being a MSME entity with number of continuing purchase orders from CMSS and other state
governments, the forfeiture of the BG will impact our CIBIL score and existing credit arrangement
with our bankers. Further it will adversely affect our overall financial status in the market and
disrupt our ongoing supply to CMSS and other state governments.

Notwithstanding the provision of the Terms and conditions of the contract, we again
request for non-forfeiture of the bank guarantee and accept payment in lieu of forfeiture
in compliance of the para 10(ii) of your letter dated 8.7.2024.

We hereby undertake to remit Rs 6,79,43,470/- to CMSS as per the following schedule

1. We have already remitted Rs 2, 00,00,000/- to CMSS on 10.07.2024 vide RTGS no
HDFCR52024071074035721

2. We have remitted an additional amount of Rs 50,00,000/- wvide RTGS
no- HDFCR52024071174259879

3.  The balance amount of Rs 4,29,43,470/- will be remitted to CMSS by end of date 15-07-
2024.

We request you to communicate to our banker, HDFC bank to hold the forfeiture of the PBG till
15-07-2024.

After remittance of the entire amount of Rs 6,79,43,470/-, CMSS may further communicate our
banker regarding cancellation of the above said PBG.

Hoping for a positive response to our request.

Thanking you in advance.

17.Based upon the above request by M/s Centurion Laboratories Pvt. Ltd. transferred the
amount of Rs. 6,79,43,470 to account of CMSS.

18.Given facts of the case, as stated in the preceding paragraphs, 2nd Show Cause Notice (No.
CMSS/PROC/2023-24/NTEP/042/680) was issued by CMSS toM /s Centurion Laboratories
Pvt Ltd on 12/07/2024 for informing them regarding blacklisting the firm for 2 years from
CMSS Tenders, due to default in supplies of DSTB CP (A) for National Tuberculosis
Elimination Programme.

19. After issuance of 2nd Show cause notice on 12/07/2024, your firm had requested for
personal hearing on 16/07/2024. The personal hearing as per your request was held on
16,/07/2024 and the minutes of the meeting were shared with your firm on 18/07/2024 via
email. (copy enclosed).

20. M/s Centurion Laboratories Pvt. Ltd. replied to the 274 show cause notice on 19/07/2024
which has been examined by the competent authority and para wise response to the issues
raised in your ‘reply to show cause notice’ is detailed below:
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Para wise response to your PRELIMINARY OBJECTION TO THE SHOW CAUSE

NOTICE:

Para 1:

Para 2:

Please note that the Letter of acceptance was awarded to your firm on
01/03/2024 which was very well within the validity of the tender. The tender
was opened on 30/10/2024 and the bid validity as per tender terms is 150
days from the date of tender opening i.e. till 28/03/2024.

Your firm, M/s. Centurion Laboratories Itd, signed the contract and accepted
to comply with all the conditions as stipulated in the tender at the time of
participating in the bid. Any shortage/scarcity in sourcing the raw material
(API) MUST have been kept in mind, well in advance of actually
participating in the above cited tender.

From the above statement is also quite evident that you, as a firm/business,
failed miserably to analyze various critical aspects such as the availability
and sourcing of raw material, the capacity to produce and process such huge
quantities, delivery timelines, logistical feasibility etc. The fact that you
decided to participate and sign the contract without thorough analysis itself
raises a huge question mark on your SERIOUSNESS and your INTENTIONS
as a ‘responsive bidder’.

As such, the arguments put forth by your firm in your letter stating that there
was a delay in placing the order is factually incorrect and We (CMSS),
completely dismiss such false accusations that have been put forward
without any substance.

As detailed above, the huge sum that was invested by your firm towards
acquiring raw material was solely for fulfilling your contractual obligations
that had you bound by means of a formal contract which was duly signed
and accepted by your firm as well.

The delivery timelines as stipulated in the tender was agreed to, by your firm
at the time of accepting the order. Therefore, question of any sort of extension
being granted is discretionary and solely lies with the TIA.

Moreover, CMSS as a Central Procuring Agency (CPA) has nothing to do
with sourcing or how your firm should strategically source the required raw
materials (API) in order to fulfil the contractual obligations that you and your
firm are under.

Making requisite adjustments or tweaks depending on numerous
geopolitical factors in acquiring the basic raw material without any hassle, is
the fundamental building block of any organization/business. These
bottlenecks/ road-blocks are experienced by everyone in this industry trying
to run a company effectively and everyone is equally impacted by these.
Please note that because of default in supplies by your firm, CMSS had to
float a limited tender and thereby resulting in loss of exchequer’s money.
Therefore, M/s Centurion is solely responsible for the default and the
subsequent actions as per tender terms by CMSS.
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Para 3:

Para 4:

o Purchase Order (PO) for tranches-2 & 3 has been cancelled because you failed
to complete the supplies of tranche-1 even after three extensions. Tranche-2
& 3 delivery period had also expired long back. As per time schedule
indicated by you in various communications, there is no visibility regarding
delivery schedule of unsupplied quantities. Hence, Purchase Order for
Tranche 2 and 3, for which Delivery period has expired were cancelled at
your risk and cost in terms of provisions of the contract.

e Moreover, your firm vide email dated 11/07/2024 had also unconditionally
accepted the cancellation of PO for Tranche-2&3.

e Risk purchase was resorted to for the sole reason of protecting the national
TB mission while still upholding the ‘Pradhan Mantri TB Mukt Bharat's’
vision. Not to mention the immense pressure that the national TB program
had to go through due to your incompetencies and failure to comply to
various terms and conditions of the contract. Thereby, failing to fulfil the
contractual obligations that you and your firm was under.

e “Therefore, the claims made by you in the said para are completely false and
has no credibility.” Hence, CMSS denounce all such claims/accusations.

o This whole scenario of possibly encountering unnecessary delays in procuring

at risk and cost of the defaulter is baseless and makes no sense. The whole
situation of resorting to a risk purchase has only arisen due to your firm’s
incompetencies to properly manage, source various resources in fulfilling the
contractual obligation. Had your firm supplied the deliverables within the
delivery timelines as stipulated in the tender terms, we (CMSS), would not
have to rely on risk purchase. Your firm violated every aspect of the contract
and defaulted big time in supplying the contracted quantities after having
granted three (3) extensions, beyond the normal delivery schedule.
Therefore, extension in the delivery timelines shall not be considered under
any circumstance and let alone for a defaulter like your firm who has defaulted
despite having granted three extensions beyond the normal delivery period.
Hence, the whole narrative of dismissing risk purchase while saving about 35
Cr. of ex-chequer’s money as put forward by your firm, is baseless and has no
merit.

o The delivery period was well defined in the Tender Document and also part
of the contract awarded to your firm. Your firm had given unconditional
acceptance against the delivery period mentioned in tender and also
contract awarded to your firm.

o Notwithstanding, Delivery period is as per the requirement of programme
division.

e Again, this whole situation of procuring through L-2 Supplier (M/s. Lupin)
at a higher cost is only brought upon us (CMSS) by your firm’s delay in
delivery timelines and breaching the terms and conditions of the contract.
As far as you (M/s. Centurion) being punished is concerned, every punitive
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Para 5:

Para 6:

Para 7:

action that has been initiated by CMSS is in accordance with the provisions
of tender terms and conditions as detailed at Para 15 above.

Your firm, having failed to supply the deliverables within the timeframe as
stipulated in tender terms is hereby held accountable for defaulting and
eventually, leaving us with no other option than to procure the said item(s)
at risk and cost of the Defaulter i.e. M/s. Centurion Laboratories. The claims
made by your firm are hereby denounced as they do not hold any moral
value.

Your firm vide letter dtd. 22/05/2024 had offered to completed the supplies
by August 2025 as against the contract delivery period of 27/09/2024, which
was not acceptable.

As such, the claim made by your firm does not have any merit/ grounds for
proper consideration.

All the factors such as raw material sourcing, availability, feasibility,
production capacity, etc. are for the supplier to be mindful of prior to
participating in the tender. This just goes to further cement the fact that you
participated in the above-mentioned tender without possessing the requisite
credentials which puts a huge question mark on your intentions and
seriousness.

Again, the shortages and various other factors that might impact the
delivery timelines and ultimately hamper your fulfilment of contractual
obligation were to be analysed prior to your participating in the given
tender. Any claim regarding shortage/scarcity in the API is raising serious
questions on your intentions as a ‘responsive bidder’. Therefore, any kind
of shortage/scarcity cannot be considered as a solid ground on the basis of
which the default in supplies can ever be justified. Hence, the claim made
by you are baseless and does not do justice to the disruption in supply chain
caused at a national level due to your incompetencies in fulfilling your
obligations.

Vide letter dtd. 31/05/2024, you expressed your inability to meet
contractual delivery schedule requirement and suggested to cancel the
contract at your risk and cost and source from other suppliers. Accordingly,
actions has been taken by CMSS.

As such, there is no merit in your submissions.

Itis crystal clear that your firm only supplied part of the Ist Tranche quantity
for the subject drug i.e. DSTB CP (A).

The fact that you decided to bid without prior analysis and estimation itself
goes to highlight your failure as a business/organization and thereby, the
claim made in regards to your intentions is completely baffling as your
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Para 8:

Para 9:

intention as a ‘responsive bidder’ cannot be established based off of your
actions pertaining to the above tender.

Regarding delay in payment, as per the contract and Tender provisions, the
payment terms are as follows:

“Within 75 days of supplies in respect of items requiring Sterility test and within
60 days of supplies for other items”

Please note that 104 invoices for approx. Rs. 7.5 crore have been submitted
by your firm till date to CMSS for release of payment, out of which only 1
invoice is more than 60 days old till date which is under process for release
of payments.

As such, there is no merit in your submissions.

The above statement can be perceived in a totally different and in a
blackmailing way.

There are said terms and conditions which are to be abided by in a particular
Procurement process. There are RAMIFICATIONS, if the terms and
conditions as stipulated in the tender document are not satisfied or
complied to.

Being an MSME does not grant you an IMMUNITY of any sort and nor does
it allow you to breach the contractual terms and conditions as per your own
will and convenience. Any MSME, regardless of its size, must face the
punitive actions as stipulated in the tender upon not fulfilling the
contractual obligation.

Your firm's incompetency in fulfilling your contractual obligations not only
jeopardized the national TB Program, but it also broke the backbone of
“Pradhan Mantri TB Mukt Bharat Abhiyaan” by derailing the mission from
its due course.

Your argument about non-fulfilment of Hon'ble PM’s vision of TB Mukt
Bharat by Year-2025, completely undermines the fundamental and ethical
values that governs public procurement.

Tender provisions in case of default are already elaborated in Para 15 above.
Therefore, as per the tender provisions as detailed above, your firm will be
blacklisted for not understanding the National importance of the TB
Program while also putting the Program division under enormous pressure
Hence, the claim made by your firm regarding non fulfillment of PM’s
vision in developing MSME, is completely out of context and is hereby
considered false or ethically incorrect.

Please refer clause 14.9 of tender document regarding Force Majeure clause

which states that:

14.9  Ifat any time the Tenderer has, in the opinion of the CMSS, delayed the supply of
items due to one or more reasons related to Force Majeure events such as
riots, mutinies, wars, fire, storm, tempest or other exceptional events at the
manufacturing premises, the time for supplying the items may be extended by the
CMSS at its discretion for such period as may be considered reasonable. However,
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Para 10:

such extension shall be considered only if a specific written reguest is made by the
Tenderer within 10 days from the date of occurrence of such event. The exceptional
events do not include scarcity of raw material, increase in the cost of raw material,
electricity failure, labour disputes/ strikes, insolvency, and closure of the factory/
manufacturing unit on any grounds elc.
Please note that shortage of API does not come under Force Majeure
clause, hence, your firm can’t claim for the same and your statement has
no merit.

Purchase Order (PO) for tranches-2 & 3 has been cancelled because you
failed to complete the supplies of tranche-1 even after three extensions.
Tranche-2 & 3 delivery period has also expired long back. As per time
schedule indicated by you in various communications, there is no visibilities
regarding delivery schedule of unsupplied quantities. Hence, Purchase
Order for Tranche 2 and 3, for which Delivery period has expired were
cancelled at your risk and cost in terms of provisions of the contract.
Moreover, your firm vide email dated 11/07/2024 has also unconditionally
accepted the cancellation of PO for Tranche-2 & 3.

Risk purchase was resorted to for the sole reason of protecting the national
TB mission while still upholding the ‘Pradhan Mantri TB Mukt Bharat's’
vision. Not to mention the immense pressure that the national TB program
had to go through due to your incompetencies and failure to comply to
various terms and conditions of the contract. Thereby, failing to fulfil the
contractual obligations that you and your firm was under.

As detailed earlier, it is your responsibility as a firm/business to plan
ahead of time in strategically sourcing raw materials for fulfilling
requisite contractual obligation. The loss of Rs. 100 crores, that your firm
is claiming is solely brought upon by yourself. Despite numerous
extensions beyond the normal delivery period, your firm did not comply
to the timelines and defaulted in supplying only 94,000 Strips of DSTB
CP(A) (approx. 3%) of the total deliverables for Tranche-1. Therefore, in
accordance with the tender clause 14.3(a) which states that “The supplier
shall supply the ordered quantity within minimum required period of 60 days (or as
mentioned in LOA/PO) from the date of award at the destinations mentioned. If the
above day happened to be a holiday for CMSS, the supply should be completed by
5.00 PM on the next working day. In case of non-execution of the order either
partially or fully, CMSS reserves the right to cancel the purchase order or
place fresh purchase orders on alternative source at the risk and cost of the
default supplier. In such cases the CMSS, has every right to recover the cost
and impose penalty including blacklisting of the supplier and the product”,
the order for tranche-2 & 3 was thereby cancelled.

It should also be noted that threatening to restore order for the cancelled
tranches-2&3 itself, demands legal action to be initiated against the firm
as the only one responsible for this mess is you (M/s. Centurion
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Laboratories). Therefore, CMSS completely denounce the use of
threatening and provocative narrative practised by your firm which also
happens to be 'UNLAWFUL' in every stretch of the imagination.

Para 11:
o The actions as stipulated in tender is being initiated against your firm for
the default in supplies of DSTB CP (A). Notwithstanding with other tenders
you are referring. Hence, your statement has no merit.

21.From above it is evident that:

a)

b)

d)

The contract was awarded to your firm on 01/03/2024 which is very well within the
validity of the tender. The tender was opened on 30/10/2024 and the bid validity as
per tender terms is 150 days from the date of tender opening i.e. till 28/03/2024.
Hence, your claim regarding delay in award is baseless and incorrect.

You did not supply the item within delivery schedule and significantly delayed the
supplies within scheduled delivery period of 30/04/2024, your firm failed to supply
the goods within the stipulated delivery schedule. An extension of 30 days was given
to your firm but you again failed to supply the DSTB CP (A) within extended delivery
period till 31/05/2024. Thereafter, two more extensions were granted with 30 days
each i.e. till 31/07/2024.

For release of payment, please note that as per the contract and Tender provisions,
the payment terms are as follows:

“Within 75 days of supplies in respect of items requiring Sterility test and within 60
days of supplies for other items”

It is to be noted that 104 invoices for approx. Rs. 7.5 crore have been submitted by
your firm till date to CMSS for release of payment, out of which only 1 invoice is
more than 60 days old till date which is under process for release of payments.

The shortages and various other factors that might impact the delivery timelines and
ultimately hamper your fulfilment of contractual obligation were to be analysed prior .
to your participating in the given tender. Any claim regarding shortage/scarcity in
the API is raising serious questions on your intentions as a ‘responsive bidder’.
Therefore, any kind of shortage/scarcity cannot be considered as a solid ground on
the basis of which the default in supplies can ever be justified. Hence, the claim made
by you are baseless and does not do justice to the disruption in supply chain caused
at a national level due to your incompetencies in fulfilling your obligations. Also,
please note that shortage of API does not come under Force Majeure clause, hence,
your firm can’t claim for invocation of Force Majeure clause.

Your firm vide email dtd. 11/07/2024, accepted the cancellation of 2 & 3rd tranches
against PO ref. No.: CMSS/PROC/2023-24/NTEP /042/003 while requesting for non-
forfeiture of bank guarantee and accepting payment in lieu of forfeiture in compliance
of para 10(ii) of CMSS letter dtd. 08/07/2024. Based upon the above request, M/s
Centurion Laboratories Pvt. Ltd. transferred the amount of Rs. 6,79,43,470 to account
of CMSS.
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f) Risk purchase was resorted to for the sole reason of protecting the national TB mission
while still upholding the ‘Pradhan Mantri TB Mukt Bharat's’ vision. Not to mention
the immense pressure that the national TB program had to go through due to your
incompetencies and failure to comply to various terms and conditions of the contract.
Thereby, failing to fulfil the contractual obligations that you and your firm was under.
Therefore, the actions taken against your firm is as per the provisions stipulated in
the tender document and hence justified.

From the above facts, the supplier submitted their reply to the 2nd Show cause notice on
19/07/2024 which has been examined by the competent authority and the competent authority
is of the view that the statements made by M/s Centurion Laboratories Pvt. Ltd. has no merit
and are baseless. Following decision have been taken with immediate effect:

M/s Centurion Laboratories Pvt. Ltd. is debarred and blacklisted for default in
supplies in accordance with Department of Expenditure blacklisting / debarring
guidelines vide its O.M (No.F.1/20/2018-PPD, dated 02/11/2021) for two years i.e. from
29/07/2024 to 28/07/2026 to participate in future Tenders of Central Medical Services
Society (CMSS) with immediate effect.

This is issued with the approval of competent authority.

W'th regards

)
’} AR

i

Geng 4 gﬁ-agerr,(nl"i:."o‘c‘iurement)
\ 2 \Mew eini-21 /5
Copy to: \\_, /;:%
(1) Deputy Secretary (EPW), MoHFW N o
(if) All Programme Division (NACO/NTEP/NVHCP/FP/CHI’/NCVBDC[UIP) of

MoHFW
(iii) All GM & AGM, CMSS
(iv) PPSto AS & DG, MoHFW & Chairperson- GB, CMSS
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7/29/24, 2:25 PM Email

Email Sakshi Juneja

Re: Meeting for --- Show Cause Notice for blacklisting/debarment of M/s Centurion Laboratories Pvt. Ltd. for
a period of 2 years from CMSS Tenders due to default in supplies of DSTB CP (A) for National Tuberculosis
Elimination Programme

From : Sakshi Juneja <agmproc2@cmss.gov.in> Thu, Jul 18, 2024 05:19 PM

Subject : Re: Meeting for --- Show Cause Notice for blacklisting/debarment of M/s Centurion 21 attachment

nce:

Laboratories Pvt. Ltd. for a period of 2 years from CMSS Tenders due to default in
supplies of DSTB CP (A) for National Tuberculosis Elimination Programme

To : info@centurionlaboratories.com, mahipat@centurionremedies.com

Cc : dgceocmss@cmss.gov.in, Debabrata Mohapatra <gmfinance@cmss.gov.in>,
gmprocl@cmss.gov.in, avpatel@centurionremedies.com, ShivamSharma
<mgrproc2@cmss.gov.in>

Dear Mahipat,

Please find enclosed the Minutes of the meeting held on 12.07.2024.
This issues with the approval of competent authority.

Regards

Sakshi Juneja
AGM Procurement, CMSS

From: info@centurionlaboratories.com

To: "Sakshi Juneja" <agmproc2@cmss.gov.in>, dgceocmss@cmss.gov.in, "Debabrata Mohapatra"
<gmfinance@cmss.gov.in>, gmproc1@cmss.gov.in

Cc: mahipat@centurionremedies.com, avpatel@centurionremedies.com

Sent: Monday, July 15, 2024 5:02:29 PM

Subject: Meeting for --- Show Cause Notice for blacklisting/debarment of M/s Centurion Laboratories Pvt. Ltd. for a
period of 2 years from CMSS Tenders due to default in supplies of DSTB CP (A) for National Tuberculosis Elimination
Programme

Respected Sir & Madam,

You are kindly informed that our director Sh. Mahipat Patel Sir will coming to meet you tomorrow before 12 noon for Show cause

notice dtd 12.07.2024 - the serious matter.

Kindly do the needful.

Regards,
Kiran Doshi
Centurion

From: Sakshi Juneja [mailto:agmproc2@cmss.gov.in]

Sent: Friday, July 12, 2024 5:47 PM

To: info; mahipat; avpatel

Cc: dgceocmss@cmss.gov.in; gmprocl@cmss.gov.in; ShivamSharma; Debabrata Mohapatra

Subject: Show Cause Notice for blacklisting/debarment of M/s Centurion Laboratories Pvt. Ltd. for a period of 2 years
from CMSS Tenders due to default in supplies of DSTB CP (A) for National Tuberculosis Elimination Programme

1. Show Cause Notice (Ref No. CMSS/PROC/2023-24/NTEP/042/656, dated 17/05/2024) issued by CMSS to M/s

Centurion Laboratories Pvt. Ltd.
2. M/s Centurion Laboratories Pvt. Ltd. reply to the Show Cause Notice vide letters 31.05.2024 and 14.06.2024

3. Letter (Ref No. CMSS/PROC/2023-24/NTEP /042/, dated 08/07/2024) issued by CMSS for cancellation and forfeit the
performance security.

ht’tps:Hernail.gov.in.’h!printmessage?id=26220&tz=Asia!Kolkata&xim=1
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4. M/s Centurion Laboratories Pvt. Ltd. acceptance of cancellation of order for 2™ and 3™ tranche and forfeiture of
Performance Bank Guarantee dtd. 11.07.2024.

Dear Sir/Madam,

1. With reference to Tender no. CMSS/PROC/2023-24/NTEP/042. Purchase Order for 1,74,44,160 strips (strip of 28 tablets) were
awarded to M/s Centurion Laboratories as per following Delivery schedule:

PO No. Quantity Order Value | Delivery Schedule from LOA
(Strips) (Rs.) Date
CMSS/PROC/2023 | 1,74,44,160 | 226,47,82,270.46 | Tranche 1 within 60 days from date
-24/NTEP/042/00 70 of issue of LOA e up to
3 30.04.2024
Tranche 2 within 61-90 days i.e. up
to 30.05.2024
Tranche 3 within 91-120 days i.e.
up to 29.06.2024

Tranche 4 within 121-150 days i.e.
up to 29.07.2024
Tranche 5 within 151-180 days i.e,
up to 28.08.2024
Tranche 6 within 181-210 days i.e.
up to 27.09.2024

2. For Purchase Order No. CMSS/PROC/2023-24/NTEP/042/003, the supplier did not supply the item within delivery
schedule and significantly delayed the supplies. Within delivery scheduled delivery period of 30.04.2024, the supplier
didn’t make any supplies. An extension of 30 days was given to supplier but the supplier again failed to supply the DSTB CP
(A) within extended delivery period till 31.05.2024. Thereafter, two more extensions have been given each for 30 days. However,
the supplies have not been completed. The latest supply status is as under:

20, No| LOA Lot Quantity Last Date | Extended | Quantity Supplied PDI
Date (in of Delivery Supplied Percenta
Strips), Delivery, (in ge
Strips) ins
: - 10,61,88(4,50,000|
123824000 g;_ 1 3256243 ;: Apr- 31-July-24 94,000 3% 4 > 884,50,/
2024
2 3256243 30-May- NA 0
24
3 3256243 :z-Jun- NA -
4 3256243 29-Jul-
24 A -
5 3256244 | 28-Aug- NA N
24
6 1162944 §7-Sep- NA .
4
TOTAL 1,74,44,1 94,000 0.53%
60

3. From above table, it is observed that M/s Centurion Laboratories Pvt. Ltd. have supplied only 94,000 Strips of DSTB
CP(A) (approx. 3%) for Tranche-1 till date and another quantity of 15,11,880 strips is under inspection/dispatch.

4. Various levels of review meetings were held with you and in every meeting, you committed a new date for supply due
to API issue. A review meeting under the chairmanship of DG and CEO CMSS was held on 04/04/2024 wherein the
supplier was instructed to initiate the supplies immediately. Various other meetings were held with the supplier and
also at the highest level, but the supplier failed to deliver the goods.

5. A show-cause notice was issued on dated 17/05/2024 by CMSS to M/s Centurion Laboratories Pvt. Ltd. to provide
detailed explanation till 22/05/2024 to take appropriate actions as per tender clause no. 13.6, 14.3 (a), 18.1 and 20.2 of
tender document to short close the Purchase Order at the risk and cost of the defaulting vendor, to forfeit the
performance security and debar/blacklist the supplier.

o

The supplier submitted reply vide email dated 22.05.2024. The response submitted by the supplier was not satisfactory
as the supplier requested for another extension in Tranche 1 supplies till 10.08.2024 and 60 days for subsequent
tranches. Hence, the supplier was called for personnel hearing on 31.05.2024.

7. On 31.05.2024, the supplier informed the following (Ref. 31/c):
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10.

11.

12,

“With ref to our earlier letters and mails and last reply of your show cause notice, we are thankful to you for giving
personal hearing today. As informed by us from beginning that we will not be able to supply this drug fully as per
schedule, we request you to consider shortage of API & we will supply this drug maximum possible about 45000
/50000 strips per day I e 2.7 to 3 lakhs strips per week (about 10-12 lakhs strips per month and rest of
requirements may be covered by you from L2 or other bidders so that patients do not suffers.

We request not to blacklist us to continue our supply so that you will get some relief of supply condition at cheaper price and
provide some relief to patients as anyone supplier will not be able to supply such large quantities & it will create shortage. Again,
PDI for one lot as informed by us is done today and it will continue as above so please consider our request not to blacklist us which
will affect total supply from us for this and other TB & HIV drugs also We promise to improve supply conditions of all these drugs.
We hape you will consider our request sympathetically for mutual benefit and oblige us”,

Letter Dtd. 14.06.2024 by M/s Centurion Laboratories Pvt. Ltd. received and informed the following:

With reference to yesterday's meeting with our Directors, please note that we will offer PDI for this drug 1st tranche 462000 strips
till 20.06.2024. In addition to 94000 strips were already supplied on dated 31.05.2024 to CMSS-Ahmadabad ware house for which
e-Aushadhi receiving is pending. And we have offered PDI on 10.06.2024 for 126600 strips but #ll today PDI confirmation is
pending, may be due to extension not given.

We can also further offer PDI on the basis of Raw Material and Packing material ready stock of 423000 strips till 25.06.2024 &
423000 strips on 30.06.2024 and 235000 strips on dated 07.07.2024. So fotal 1763600 strips will be completed till 07/07/2024.
Due to shortage of API other bidders who got the order before us covered the API hence we could
arrange API from May’'2024 so we could start production late. We can complete I' tranche on 31.07.2024
& rest of each tranche can be completed in further 60 days as we have already given orders for raw
materials & packing materials to be received within the required time.

If you invite new risk purchase tender then also it will take 3 months to finalize the tender formalities which will create shorlage of
medicine during this period & supply from new bidder may take other 6 months so total 9 months will be required for total supply.
As well as new rates will be very higher and it will become unnecessary expenses.

Actually your requirement is for whole year but tender supply asked was too short in just 6 months. We hope you will consider our
request to supply further drugs with extension of further 60 days for each tranche from now onward and co-operate us. Otherwise
we will be financially in trouble due recovery of risk purchase.

We are very sorry for delay supply due to shortage of API as informed to you by our various mails & letters since March'24. Also
please look our past tender ANTI TB supply which is all are within time line.

Once again expecting your co-operation and our assurance to avoid non-availability during the period new tender is finalized.

With reference to the subject mentioned above, it is informed that the reply of show cause notice submitted by you vide
letter & email dated 31/05/2024 and 14/06/2024 was examined by the competent authority and it was decided to
cancel the order for tranche-2 and 3 unsupplied quantity and also forfeit its PBG for default in supplies. The CMSS
decision was communicated to you vide letter dated 08/07/2024, The same has been accepted by you vide your letter
No. CLPL/CMSS-042/24-25/03 dtd. 11.07.2024.

In conspectus of the factual position set out hereinabove, it is clear that your firm has failed to abide by the Delivery
Schedule in respect of PO No. 10282400059. The stipulated date for completion of supplies against Tranche-I was
30.04.2024. However, the supplies have not been completed till date, notwithstanding CMSS granting two extensions to
the delivery date by way of Amendments to the aforesaid PO dated 01.05.2024, 26.06.2024 and 12.07.2024. Moreover,
Centurion has not communicated a firm date for completion of supplies, requesting an extension of 30 days by emails
dated 01.06,2024, 03.06.2024 and 04.06.2024, followed by a request for extension by 120 days vide communication dated
08.06.2024 for supplying drugs in respect of Tranche-L

Your Firm by its communications dtd. 31.05.2024 has admitted that your firm would not be able to complete supplies
within the stipulated delivery schedule and has accordingly, requested CMSS to foreclose Tranche-I & Tranche-II and
procure the corresponding quantity from the L-2 bidder or any other bidder.

From the communications issued by your firm and its conduct, it is apparent that your firm did not have the requisite
facility in place to meet the supplies as per the delivery schedule. Also, Your Firm has in several communications
admitted that it does not have sufficient supplies of APIs to manufacture DSTB. Accordingly, the schedule for delivery
proposed by your firm in its communication dated 22.05.2024 shows that it would only be able to complete supplies by
August 2025 as opposed to the outer limit for delivery of tendered drugs being 27.09.2024 as per the PO. Thus, resulting
in significant delay, of close to a year, in completing supplies. As per clause 18.4 of tender documents which states that
“Timely supply is the essence of contract/ Purchase order. The drugs/medicines/items ordered are meant for key National
programmes & delay in supply can have the adverse impact on patients can derail the critical National level Disease Control
Programme.” As such you should have ought to have had the necessary supply chain and production capabilities prior
to participating in the Tender.
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13. Please note the significant delays in supply resulted into crisis in Anti TB Drugs among patients and hence, severely

affected the National Programme. Please note that Pradhan Mantri TB Mukt Bharat Abhiyaan is initiated with the
target that TB will be eliminated from INDIA till 2025 which cannot be possible without supply of essential drugs to the
patients.

14. To run the National programme and your non supply issues, CMSS had to float a Limited Tender for the subject drug

15.

i.e. DSTB CP (A) which resulted into huge losses to exchequer by giving additional Purchase Order through limited
tender at higher rates.

Tender provisions in case of default in supplies as under:

5 vi -(b)If any fraud, short supply of goods is detecled on part of the bidder at any siage, the bid or work order/ Purchase order
issued to the bidder is liable to be cancelled and further necessary action against the bidder including debarring/blacklisting
will be taken.

xi. Purchaser reserves the right to r/ blacklist a bidder itable period in case he fails to honour his
bid/contract without sufficient grounds.

14.3(a) The supplier shall supply the ordered quantity within minimum required period of 60 days (or as mentioned in LOA/PO)
from the date of award at the destinations mentioned. If the above day happened to be a holiday for CMSS, the supply should be

completed by 5.00 PM on the next working day. In case of non-execution of the order either partially or fully,
CMSS reserves the right to cancel the purchase order or place fresh purchase orders on alternative source
at the risk and cost of the default supplier. In such cases the CMSS, has every right to recover the cost

and impose penalty including blacklisting of the supplier and the product.
18.4 Timely supply is the essence of contracl/ Purchase order. The drugs/medicines/items ordered are meant for key National programmes

& delay in supply can have the adverse impact on patients can derail the critical National level Disease Control Programme.

For each lot/tranche, the delivery schedule (dates) are mentioned in the LOA/PO. The vendors are to make every effort to complete the
delivery of each Lot/Tranche as per delivery schedule mentioned in the LoA/PO.

In continuation to provisions of liquidated damages clause no. 18, it may be noted that:

If the vendor is not able to supply the total gty. of each lot/tranche within the scheduled delivery dates, the following may be noted:

The supplier will not dispatch/supply stocks/goods after the last date of scheduled delivery of the Lot/Tranche without PO amendment
issued by procurenent wing.

CMSS Warehouses/Direct consignees would not accept any stock/goods of any Lot/tranche beyond scheduled delivery period in absence of
delivery extension PO amendment. E-Aushadhi software functionality has been made that CMSS WHs would not be able to receive the
goods (GRN creation barred). These consignees will accept the stocks beyond scheduled delivery date only if Procurement wing has issued
PO Amendment for delivery extension.

No extension of the delivery date would be granted suo motu unless the supplier specifically asks for it. However, in a few cases, it may be
necessary to grant an extension of the delivery period suo motu in the interest of the administration. In such cases, the supplier should
mandatorily submit clear acceptance of the extension letter.

If at any time during the currency of the contract, the supplier encounters conditions hindering delivery of goods, he shall promptly
inform the concerned officer in writing. The supplier/vendor should raise request for delivery time extension well in advance i.e. at least
15 days before scheduled delivery date, should mention the likely duration within which it intends to complete the supplies and request for
extension of delivery schedule accordingly. On receiving the supplier’s communication, CMSS shall examine the proposal and on
approval from the CA, may consider issuing delivery extension with/without LD provided: -

That there are sufficient grounds for acceptance of such requests.

That there is no falling trend in prices for this item as evidenced from the fact that, in the intervening period, neither orders have been
placed at rates lower than this contract nor ary tender been opened where such rates have been received even though the tender is not yet
decided.

In such cases, for delivery extension, PO amendment would be issued and the supplier should mandatorily supply the goods in extended
time period.

Veﬂdors are strictly advised not to deliver/transport any consignment reaching beyond scheduled delivery date without proper PO
amendment issued by Procurement wing of CMSS, as it would not be received by consignees. CMSS shall not process any bills of such
supplies if made beyond LOA/PO delivery schedule and without any PO amendment. For such actions, vendor would be solely
responsible,

{)}‘ the supplier again fails to deliver the balance quantity within extended time, CMSS reserves the rights/options to procure the
undelivered quantity from other approved supplier auailable in the contract at the same rates (with no financial implication and without
regular tender to save time) or from open tnarket at the risk & cost of the defaulting supplier (which may be with financial implication) or
grant further extension if deemed fif.

Note- Vendors may nole that it may not be necessary that each request for extension in delivery dates is accepted and scheduled delivery
date is extended by CMSS.

After completion of complete LD period, if the supplier/vendor still fails to deliver goods (or a part of it) within extended timelines, actions
against the supplier/vendor may be initiated for default in supplies as per terms & conditions stipulated in the tender including:-

CMSS reserves the rights/options to short close the delayed lot/tranche undelivered without going for purchase of balance quantity or

i1, ose the delayed lot/tranche and go for procurement of the undelivered quantity from other approved supplier

available in the contract at the same rates (with no financial implication) or from open market at the risk & cost of the
defaulting supplier (which may be with financial implicatio
For repeated defaults in delivery in same or various POs, to debar such habitual defaulting vendor for suitable period.
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In view of the aforesaid and given the serious consequences of the breaches by M/s Centurion Laboratories Pvt. Ltd.,
CMSS is constrained to issue the present Show Cause Notice calling upon M/s Centurion Laboratories Pvt Ltd to
explain why the CMSS should not initiate proceedings to debar/ blacklisting of M/s Centurion Laboratories Pvt.
Ltd. for a period of two (2) years for all CMSS Tenders for default in supply as per Tender Terms and conditions.
You are requested to provide your detailed explanation by 19/07/2024 and in case failing to do so, it will be
presumed that you have nothing to say in this regard and appropriate actions as per tender provisions as deemed fit
will be taken in accordance with the Tender document.

This is issued with the approval of competent authority.

Regards

Sakshi Juneja
AGM Procurement, CMSS

- 00c00867920240718194907.pdf
282 KB
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Central Medical Services Society

Subject: Personal Hearing on 16.07.2024 against the Show Cause
issued on 12.07.2024 to M/s Centurion Laboratories Pvt, Ltd.

Following were present:
i.  Mr Rajesh Gupta, DG and CEO, CMS8
ii.  Mr Pramod Somnathe, GM(Proc), CMSS
iii, Ms. Sakshi Juneja, AGM(Proc.), CMSS
iv.  Mr. Mahipat Patel, MD, M/s Centurion Laboratories Pvt. Ltd.

1. The show cause nictice issued to M/s Centurion Laboratories was discussed regarding
blacklisting of the firm for 2 years against the default in supply of DSTB CP (A) with
teference to Tender No. CMSS/PROC/2023-24/NTEP/42.

2. Mis Ce-ntﬁrion Laboratories Pvt. Ltd. requested to take sympathetic view against the
blacklisting order and requested the following:

a) The blacklisting order may kindly hold for few months. The firm is trying to deliver
the goods at the earliest and will try to complete the delivery within the scheduled
delivery.

b) Also, it was requested that blacklisting may only be dong for CMSS tenders and not
as a whole for all-orga_nizat'ions..

3. CMSS informed the following to the M/s Centurion Labs. Pvt. Ltd:

a) The significant delays in supply resulted into crisis in Anti TB Drugs among patients
and hence, severely affected the National Programme. Pradhan Mantri TB Mukt
Bharat Abhiyaan is initiated with the target that TB will be eliminated from INDIA

till 2025 which cannot be possible without supply of essential drugs to the patients.
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b)

c)

The default in supplies by M/s Centurion has resulted in failure of National
Programmes,

To run the National programme and your non supply issues, CMSS had to float a
Limited Tender for the subject drug i.e. DSTB CP (A) which resulted into huge losses
to exchequer by giving additional Purchase Order through limited tender at higher
Tates.

The blacklisting will be done as per the government norms and as approved by the
competent authority.

The mesting was concluded.
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CENTRAL MEDICAL SERVICES SOCIETY
Ministry of Health and Family Welfare
. (Government Of India}
2nd Floor, Vishwa Yuvak Kendra,
Pt Uma Shankar Dikshit Marg, Teen Murti Road,
Opposite Police StationChankayapuri, New Delhi-1 10021

: PURCHASE ORDER [-AdminCepy ]

Serial Wo, : CM SS/PROC/2023-24/NTERI042/003, PO Date: 02.04,2024
LOA Accoptance Date: 01.03.2024

PO No'; 10282400059/ BOTH (PDLand N ON-BDI}/ Dumestic Fund ~DF
File No : CMSS/PROC/2023-24/NTEP/042/LOA/161
To,
MUS Centurion Laboratories Put Ld
Address: (-6 , Industrial Estate, Gorwa,Vadodira Gujarat

Vadodare-390016, -
Tol: 02652282061 Email: infd Geenturionlaborktories. com

Kind Attn: MrMahipat Anibalal Patel

Subject: Purchase Order for Supply of DSTB-CP (Adult)
Ref: Long Term Agreement Noi CMSS/PROC/2023-24/NTEP/042/LTA/001 dt:02.04.2024

Dear Sir,

‘Please supply following quantities for the items specified as-per the technical specifications and tomis enid conditions of the Long
Term Agreement referred abover

" 3 Ex Wk Pile . Transpeeisiten |: \Ri*?“ %
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1.] 181 P 30045055 (1,74,44,160, 28 115:9200] 12.00] 13.9104 0.00001129.3304{2264782270,4640! , ‘
Stripof28 tablets Sl . Annex-#
Tablets [181] - _

1. All the terms and conditions of the Agresment signed by you on aceeplance of your-tender arc.applicable. Free Delivery st consignes
Sits,

2. Delivery Perind _ 7

Tranche [(PDI): 32,586,243 strips (Strips of 28 Tabs) to be delivered within 60 days from the dale-of fssue of LOA.

Tranche TINON-PDI): 32,56,243 strips (Sirips of 28 Tabs) to be delivered within 61 to'90 days from the dateof issue ol LOA.

Trasichie JI{NON-PDIL): 32,56,243 strips (Strips of 28 Tabs) to be delivered within 91 to 120 days from the date-of issue of LOA,
Tranche IV(NON-FDI): 32,56,243 strips (Strips of 28 Tabs) to'be delivered within 121 to 150 days from the date of issuc of LOA, Tranck
V(NON-PDI): 32,56,244 steips (Strips of 28 Tabs) o be deliverad within 151 to 180 days from the date of issue of LOA. Tranche VI
(NON-PDI): 11,62,944 strips (Strips of 28 Tabs) to be delivered within 181 10.210 days from the date of issue of LOA. ¥PDI means Pre
Dispateh Inspection and NON PDI'means Post Delivery Inspection. .

# All deliveries to subsequent tranches will be accepted sulject to completion of 10024 deliveries pertaining to previous tranches.

3, Manufacturiog leense and site-as per Amnexure B
4, Paymyent Tenns: Within'75 days.of supplies in respoct of items requiring stevility teste and within 60 days.of supplies for other iteins.

0% of items.ordered in indiadp

5, Part payraent forsupply will be considered onty after supply of khg provided reparts of standan

quality on samples testing are received from laboratories SHOMBS: -5 Q‘\? g
E s & gt 3
A\ " i
-



8. Please medition E-Avshadhy PO No, and Tranche no. on the delivery challan and fovaices,
‘The-ordored quantities should be supplied'in minitium number of batches, ensoring the maxiomum batch produt capacity.

Amendoient Nos 1

Amendment date:-01.05,2024

Reason: Supplier Regquest.

Note: Delivery Schedule for the TranchieT has been extended from 01,05.2024 to31.052024 with applicable LD charges as per the
‘Tender Terms and Conditions and also-with denial clause mentoned below:

Amendment No: 2

Amendment date: 26.06.2024:

Reason: Supplier Request.

Noter Delivery Schedule for:the Tranche1 has been extended from 31 05:2024 to 30.06.2024,with applicable LD charges as per the
Tender Termsand Condlitions and also-with denial clause mentioned below: '

1. No increase in price on account of any statutory inerease In or fresh Imposition of GST, customs duty or on account of any other
taxes/duty/ Cess levy), levisible in respect.of the Goods and incidental Works/Services stipulated in the said conteact which takes
place after the Original delivery date, shall be admissible on'such of the said Goods, as are dalivered after the said date; and.

2, Notwith standing any stipulationin the contract for an increase in price on any other ground, including price variation clause or
foreign exchange rate variation, or any other variation clause, no such increase after the original delivery date shall be admissible
on such goods dellvered after the said date.

3, Nevertheless, the Procuring Entity shall be enfitled to the benefit of any decreasein price on account of reduction in or rewission
of GST, customs duty or onaceonnt of any.other Tax or duty or any-other ground as stipulated in the price variationclause or
forelgn exchange rate variation or-any other variation clause which takes place after the expiry of the original delivery dute,

Amendment No: 3

Amendment date: 12.07.2024

Reason: Supplier Request,

L. Note: Delivery Scliedule for the Tranche 1 has been extended till 31.07.2024, with applicable LD charges as per the Tender
“Terms and Conditions and also with denial clause mentioned helow:

Denail Clause Is as follows:

L No increase in price on account of any statutory increase in or fresh Imposition of GST, customs duty or on aceount of any other
taxes/duty/ Cess levy), leviable in respect of the Goods and incidentat Works/Services stipulated in the snid eontract which takes
place after the Original delivery date, shall be admlissible on such of the sald Goods, as are delivered after the sald date; and,

2, Not with standing any stipulation in tire contract for an increase in price on any other ground, including priee variation clause or
foreign exchange rate varintion, or-any ether variation clause; no such increase after the original delivery date shall be admissible
-on:such goods-delivered after the said date. )

3. Nevertheless, the Procuring Entity shall be entitied to the benefit of any decreasein price on account-ofreduction in or remission
of GST, customs dutyor on accountof any other Tax or dutyor any other ground as stipulated In the price variation clause or
foreign exchange:rate variation.or any other varfation clause which takes place after the expiry of the original delivery date.

2. Ag-per CMSS letter (Ref No::CMSSIPROC/2023-24/NTEP/042/656 dateds 08.07.2024), the Purehase Ocder for Tranche-2and3 is
hereliy cancelled af the risk and cost of M/s. Centurion Laboratories Itd,, for unsupplied quantity of §5,12,486 strips {strip of 28
‘Tablets) for DSTR CP(A):with Immediate effect,

Sheif Life Details;

8helf Life of the Ttem (Tn Monihs): 24

Residual Shelf Life at the time of supply: 4/6 Condition

Suppliers may note that supplies meeting the above meutioned residual shelf ifeeriteria will only be accepted by
CMSS/Consignees.

LD clause after delivery period:

LD Criteria : Per Day
LD % 0:3571
With Regilkds,
ok
Copy tor
1. General Manager(LSC), CMSS.
2. General Manager(QA), CMSS.

3. General Manager(Finance), CMSS:
4, All Consigness (CMSS Warehouses)concemed,
5, Revised National TB Cantrol Programimie ~RNTCP.




Ammexure A to PONo ! CcM
File No: CMSSWRGCTZUZ’.S
Supplier: Centurion Labaratories Pv

Ttem Deseription: DSTB-CP (Adulf)

S/PROC/2023-24/NTEP/042/003 Dated: 02.04,2024.
'-.ZMNTEPm'ﬂZHJOAh 61
t Ltd

UOM: Strips of 28 fablets

CuNsGNEELIST

$No

Consigest | moptlon [ ORM gt A 3y

GST Ne.

Trawehe]

4 T'rn;-i'trlf

“Trawche V1

AGARTALA-CW

CWC Cromplex, noar Satsang,
A shiwm, Hepasia, Agartala,
Tripura-799014, Contadt Mo,
5754619152

16AABACEITSFIZV

6240

240

5240

16240

6240.

oo

AHMEDABAD-CW

CHSS, Contral Warehouse
Corporation, Opp. PandT Colony,
Shah Alam Road,
ahmiedabad-380028, Gujasat.
Ciiact No, 9981634126

TAAABACS27SFIZY

167520

|167520

(167520

1675201

167520

. 59520

BANGALORE-CW
APMC Yard Yeswanihpur Bangalore
540022 Contact No, 080-23477385/
9003507261

I9AABACA2TSFIZO:

§E200

§9500

£2300

E38200

31680

RHOPAL-CW

CMSS, Clo Central Warchiewsing
Corporation, Gadown No. 1A,
Chhola Road, Nighatpuira, near
Ruitway CabinNo. 3,
Bhopal-462010, Contuct No.
0755-2508050 /9755832464

I3AABACSE27SFIZ0

223650

s X

123680

223680

213650

|ro680

ACantect No. 7080748768

BEUBANESWAR-CW
326, Khaia No 456/548
X fouza-Jahal, PO/ES-Pabal,
Dist-Khords, Bhubaneqaar - 751032,

21 AABACG2TSFIZA

133920

133520

133520

133820

133920

47520

Jeontainer freight Station, Chivipat, |

ICHENNAT-CW
(CMSS, Central Walchouse
Corpasdtion, Waishiouse i, 11C,

Chitalapalk am(P.0), .
Chennai-600064 Conlact No. 44
122731344 19854672098

RAABACRTSFIZZ

268320

{268320

268320

268320

laszaze

95520

IKH. NQ. 'g.l, Vi'ﬂnge'B'mnmli, Sec
1:28, Dwarka, Dethi-1 10075, Contact

DELHI-CW

No 0810434578

; Q.?AAB;RC—S?ISF 12U

£3040

53040

83040

B3040

83040

ee7s0

CUWAHATI-CW

COMSS Cenitral Wapehouse
Corpaiation EPIP Complex
Amingaon Guwahati 781031,
Contact No, 0361-2680577,
7411212179

1RAABACA27SFIZR

95520

53320

'}955‘:0

95520

34560

[HYDERABAD-CW

CMSS CWC near Gandhi Bhawan
Naipally Hydewabad 500001
Comtact No, 040-29705969
9441522973

36AABACE275FIZT

255840

2558140

{255840

255840

1255840

90720

TATPUR-CW

CMSS, Cantral Warelious
Corpisation, Plot No SPL-1286,
EPIP Silapura, Indusirial Alva,
Taipar-302002, Rajasthan, Contast
[No. 9977483426

I3AABACRLISFIZS

1900E0

195050

190050

|1900%0

67680

. IBovhaaghlyRIC Estats Kofkatta

KOLEATA-CW
CMSS, Cfo Central Wasehouss

West Bengal- 700108, Conact No,

7980/ 89504

19AABACE2TSFIZP

67200




LUCKNOW-CW

CM88, Central Warehouse, New
12 Mandi Complex, Sitapur Rowd,

Lurkmow-2268020 Contasct No.

UO0AGTERD

19AABAC&2TSFIZQ

[710xny

710203

710803

J10803

710804

AVI MUMBAI-CW. :
CWC, Seorar-20, NR, Tuibe Railnay
13, |Station , Vashi, Navi

IMumbai-200703 . Contact No,

022-27830009 / R3196RS154

[ETAABACGRISFIZS

346560

.3-&':55-59

346550

3463450

(346580

123360

PATNACITY-CW

|CMSS, EWC, Bazar Ssmmittee,
Kaica Bacar, Patns, city-80000%,
[Contact Ko, 8750291818

T0AABACBIISFIZY

52160

32160

32180

32160

32180

IRAIPUR-CW
© JOMSS, Central Warshouss

15. [Corpoantion, near Hlarish Petrol
Pump, Revabbata , Birgaon, Raipur
453221 Contact No, 9575363443

JR2ZAABACEITSRLZ2

183520

lg3s20

835320

{53520

£3520

29780

RANCHI-CW
CWC, Carperation, Ratu Raad, Post
Hehal, Rancli, Shackhand-83400%
Coniact No, 8051226483

RNIAABACR2T5FIZ6

=]

7080

F)

Tousg

Centeal Warehouse' Covporation
Kinfia Appacel Pack Menamkulam
{Paltithura PO Kasliakkoottam,
[Trivandrum, 695586, Contact Mo,

| 17,

JIAABACE27SFIZ]

40320/

47320

14550

9495427596

Godown NOBOT4/3433,Near
- 18. [Vivekanand Schaol,Codown

ist: SAS Nagar-140603(Punjab),
Contact No. 9716662677

w122, Villsge Bliabat, Thana-Zitakpar |

03AABACA27SEIZ2

271240

271200

271200

271200

10u704

Total Tranche Oty.

32,856,243

13256243

32,56,243

32,586,243

32,856,244

11,62,944

‘Total Ordered Qty

17444160




- Anmexure B fo PO Noi

File No ; CMSS/PROC/2023-24/NTE

Supplier: Centurion Labo ratories Pvt Ltd

CMSS/PROC/2023-24/NTEP/042/003 Dated: 02:04.2024
PIO42LOA/E1

i
18T OF MANUFACTURING LICENSES and STTE ADDRESSES
SNo e tobs |- HemDrvdgion: | Masfou ing S ddlrws Minafictaring Dioenst No, “Livemse Validity Remarki :
Plot Ner P2, Sasli
Rjo-Tech Pulk, Masfar,
1 N inia ST, Bt Coaider Q083028 B
(Adnil) " '
WV EhE 3577,
Digurat, I
Billing instructions:
i)  Wape : 2% bo tes 1= Supplier supplying goods to CMSS warehouses or any of its
consignes having delivery addtess within the state fistad above, the supplier to issue tax invaice 10 CMSS, using the GST

registration number-of that stale only,

HDIRECT TO CO
having delivery addrc

s1in

The Billin g~ to Addre sg will he

Central Medical Services Socicty
20d Floer, Vishwa Yuvak Kendza, Pt Umia Shankar Dixit Marg,
Teen Marti Marg, Chandkyapur,

New Delhi-1 10021,

And, the Shipping - to Address will be the-address of the consignes Biven in the Purchase arder.

han 18 stateslisted abo
a state gther than the 18 states mentio
using the registuation nuwber of its principal place of Business i.e Delhi GSTIN

*,

E K
ned above,

Nl ing goog

) TS g [ ed]
the supplier to issue tax invoice 10 CMSE
-DTAABACSZISFIZU only.

10 any consignee.







CENTRAL MEDICAL SERVICES SOCIETY
ond Floor, Vishwa Yuvak Kendra, Pandit Uma Shankar Dikshit Road,
Chanakyapuri, New Delhi-110021

Ref; CMSS/PROC/2023-24/NTEP/04%/ £ 80 Dated - 12/07/2024

To,

M/s Centurion Laboratories Pvt. Litd.
Plot No.- G/6, B.1.D.C, Gorwa Distt.
Vadodara-390016, Gujarat, INDIA

Subject: Show Cause Notice for blacklisting/debarment of M/s Centurion Laboratories Pvt.
Ltd. for a period of 2 years from CMS8 Tenders due to defaulf in supplies of DSTB
CP (A) for National Tuberculosis Elimination Programme.

Reference: 1. Show Cause Notice (Ref No, CMS5/PROC/ 2023-24/NTEP/ 042/656, dated

17/05/2024) issued by CMSS to M/s Centurion Laboratories Pvt. Ltd.

2. M/s Centurion Laboratories Pvt. Ltd. reply to the Show Cause Notice vide
Tetters 31.05.2024 and 14.06.2024

3, Letter (Ref No. CMSS/PROC/2023-24/NTEP/ 042/, dated 08/07/2024) issued
by CMSS for cancellation and forfeit the performance security.

4, M/s Centurion Laboratories Pvt. Ltd. acceptance of cancellation of order for 204
and 34 tranche and forfeiture of Performance Bank Guarantee dtd, 11.07.2024.

Dear Sit/Madam,

1. 'With reference to Tender no. CMSS/PROC/ 2023-24/ NTEF/042. Purchase Order for
1,74,44,160 strips (strip-of 28 tablets) were awarded to M/s Centurion Laboratories as
er following Delivery schedule:
| PO Ne. Quantity Order Value (Rs,) | Delivery Schedule from LOA Date
(Strips)

CMSS/PROC/2023- | 1,74,44,160 | 226,47,82,270.4670 Tranche 1 within 60 days from date of
24/NTEP/042/003 issue of LOA i.e. up to 30.:04.2024
Tranche 2 within 61-50 days i.e. up to
30:05.2024

Tranche 3 within 91-120 days f.e. up'to
29.06.2024

Tranche 4 within 121-150 daysi.e. up'to |
29.07.2024

Tranche 5 within 151-180 days i.e. up to
28.08.2024

Tranche 6 within 181-210 days i.e. up to
27.09.2024

5 For Purchase Order No. CMSS/PROC/2023-24/NTEF/ 042/003, the supplier
did not supply the item within delivery schedule and significantly delayed the
supplies, Within delivery scheduled delivery period of 30.04.2024, the supplier
didn’t make any supplies. An extension of 30 days was given to supplier but the
supplier again failed to supply the DSTB CP (A) within extended delivery period dll
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31.05.2024. Thereafter, two more exlensions have been given each for 30 days.
However, the supplies have not been completed. The latest supply status is as under:

2 3256243 30-Moy-24 NA 1]
TR SR pe ey S
i Euﬁ@-‘.’f Ht.l’-}__‘;‘q gs:: By
4 | mse2 | 20mend NA
6 1162944 27-Sep-24 NA -
T [ ew s

3. Fromabove table, it is observed that M/s Centurion Laboratories Pvt. Ltd. have

supplied only 94,000 Strips of DSTB CP(A) (approx. 3%) for Tranche-1 till date
and another.quantity of 15,11,880 strips is under inspection/dispatch.

. Various levels of review meetings were held with you and in every meeting,
you committed a new date for supply due to API issue. A review meeting
under the chairmanship of DG and CEO CMSS was held on 04/04/2024
wherein the supplier was instructed to initiate the supplies immediately.
Various other meetings were held with the supplier and also at the highest
level, but the supplier failed to deliver the goods.

. A show-cause notice was issued on dated 17/05/2024 by CMSS to M/s
Centurion Laboratories Pvt. Ltd. to provide detailed explanation tll
22/05/2024 to take appropriate actions as per tender clause no. 13.6, 14.3 (a),
18.1 and 20.2 of tender document to short close the Purchase Order at the risk
and cost of the defaulting vendor, to forfeit the performance security and
debar/blacklist the supplier. '

. The supplier submitted reply vide email dated 22.05.2024. The response
submitted by the supplier was not satisfactory as the supplier requested for
another extension in Tranche 1 supplies till 10.08.2024 and 60 days for
subsequent tranches. Hence, the supplier was called for personnel heating on
31.05.2024.

. On 31.05.2024, the supplier informed the following (Ref. 31/c):

“With: ref to our earlier letters and mails and last reply of your show cause notice, we
are thankful to you for giving personal hearing today. Asinformed by us from beginning
that we will not be able to supply this drug fully as per schedule, we request you to
consxd,er shortage of API & we will supply this drug maximum possible about 45000
ips per day I e 2.7 to 3 lakhs strips per week (about 10-12 lakhs strips
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ver month and rest of requirements may be covered by you from L2 or other
bidders so that patients do not suffers.

We request not to blacklist us to continue our supply so that you will get some relief of
supply.condition at cheaper price and provide sore relief to patients as anyone supplier
will not be able to supply such large quantities & it will create shortage. Aguin, PDI for
one lot as informed by us is done today and it will continue as above so please consider
our request not to blacklist us which will affect total supply from us for this and other
TB & HIV drugs also We promise to inprove supply conditions of all these drugs. We
hope you will consider our request sympathetically for mutual benefit and oblige us”.

8. Letter Dtd. 14.06.2024 by M/s Centurion Laboratories Pvt. Ltd. received and
informed the following: _

With reference to yesterday's meeting with our Directors, please nofe that we will offer PDI for
this drug st tranche 462000 strips till 20.06.2024. In addition to 94000 strips were already
supplied on dated 31.05.2024 to CMSS-Ahmadabad ware house for which e-Aushadhi receiving
is pending. And we have offered PDI on 10.06.2024 for 126600 strips but Hll today PDI
confirmation is pending, may be due to extension not given.
We can also further offer PDI on the basis of Raw Material and Packing material ready stock of
423000 strips till 25.06.2024 & 423000 strips on 30.06.2024 and 235000 strips on dated
07.07.2024, So total 1763600 strips will be completed till 07/07/2024. Due to shortage of API
other bidders who got the order before us covered the API hence we could arrange API
from May'2024 so we could start production late. We can complete I' tranche on
31.07.2024 & rest of each tranche can be completed in further 60 days as we have
already given orders for raw materials & packing waterials to be received within the
required time.
If you invite new risk purchase tender then also it will take 3 months to finalize the tender
formalities which will create shortage of medicine during this period & supply from new bidder
may take other 6 months so total 9 months will be required for total supply. As well as new rates
will be very higher and it will become unnecessary expenses.
Actually your requirement is for whole year but tender supply asked was too short in just 6
months. We hope you will consider our request to supply further drugs with extension of further
60 days for each tranche from now onward and co-operate us. Otherwise we will be financially
in trouble due recovery of risk purchase. )
We are very sorry for delay supply due to shortage of API as informed to you by our various
mails & letters since March'24. Also please look our past tender ANTI TB supply which is all
are within time line.
Once again expecting your co-operation and our assurance to avoid non-availability during the
period new tender is finalized.

9, With reference to the subject mentioned above, it is informed that the reply of
show cause notice submitted by you vide letter & email dated 31/05/2024 and
14/06/2024 was examined by the competent authority and it was decided to
cancel the order for tranche-2 and 3 unsupplied quantity and also forfeit its
PBG for defaultin supplies. The CMSS decision was communicated to you vide
letter dated 08/07/2024. The same has been accepted by you vide your letter
No. CLPL/CMSS-042/24-25/03 dtd. 11.07.2024.
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10.In conspectus of the factual position set out hereinabove, it is clear that your
firm has failed to abide by the Delivery Schedule in respect of PO No.
10282400059. The stipulated date for completion of supplies against Tranche-I
was 30.04.2024. However, the supplies have not been completed till date,
notwithstanding CMSS granting two extensions to the delivery date by way of
Amendments to the aforesaid PO dated 01.05.2024, 26,06.2024 and 12.07.2024.
Moreover, Centurion has not communicated a firm date for completion of
supplies, requesting an extension of 30 days by emails dated 01.06.2024,
03.06.2024 and 04.06.2024, followed by a request for extension by 120 days vide
communication dated 08.06.2024 for supplying drugs in respect of Tranche-L.

11. Your Firm by its communications dtd. 31.05.2024 has admitted that your firm
would not be able to complete supplies within the stipulated delivery schedule
and has accordingly, requested CMSS to foreclose Tranche-I & Tranche-1I and
procure the corresponding quantity from the L-2 bidder or any other bidder.

12. From the communications issued by your firm and its conduct, it is apparent
that your firm did not have the requisite facility in place to meet the supplies
as per the delivery schedule. Also, Your Firm has in several communications
admitted that it does not have sufficient supplies of APIs to manufacture DSTB,
Accordingly, the schedule for delivery proposed by your firm in its
communication dated 22.05.2024 shows that it would only be able to complete
supplies by August 2025 as opposed to the outer limit for delivery of tendered
drugs being 27.09.2024 as per the PO. Thus, resulting in significant delay, of
close to a year, in completing supplies. As per clause 18.4 of tender documents
which states that “Timely supply 4s the essence of contract/ Purchase order. The
drugs/medicinesfitems ordered are meant for key National programmes & delay in supply
can have the adverse impact on patients can derail the critical National level Disease
Control Programme.” As such you should have ought to have had the necessary
supply chain and production capabilities prior to participating in the Tender.

13. Please note the significant delays in supply resulted into crisis in Anti TB Drugs
among patients and hence, severely affected the National Programme. Please
note that Pradhan Mantri TB Mukt Bharat Abhiyaan is initiated with the target
that TB will be eliminated from INDIA till 2025 which cannot be possible
without supply of essential drugs to the patients. 7

14. To run the National programme and your non supply issues, CMSS had to float
a Limited Tender for the subject drug i.e. DSTB CP (A) which resulted into huge
losses to exchequer by giving additional Purchase Order through limited
tender at higher rates,

15. Tender provisions in case of default in supplies as under:

5vi ~(B)If any fraud, short supply of goods is detecled on part of the bidder at any stage, the bid or
waork order/ Purchase order issued to the bidder is liable to be cancelled and further necessary action
against the bidder including debarring/blacklisting will be taken.
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xi, Purchaser reserves the vight to debay/ blacklist a bidder for a suitable period in case he
wils to honowur his bid/contract without sufficient grounds.
14.3(a) The supplier shall supply the ordered guantity within minimum required period of 60 days
(o as mentioned in LOA/PO) from the date.of sward at the destinations mentioned. If the above day
happened to be a haliday for CMSS, the supply should be completed by 5.00 PM on the next working
day. In case of non-execution of the order either partially or fully, CMSS reserves the right
to cancel the purchase order or place fresh purchase orders on alternative source at the risk
and cost of the default supplier. In such cases the CMSS, has every right to recover the cost
and impose penalty including blacklisting of the supplier and the product.

18.4 Timely supply is the essence of contract/ Purchase order. The drugs/medicines/items ordered are

meant for key National programmies & delay in supply can have the adverse impact on patients can derail

the critical National level Disease Control Programime.

Eor each lot/tranche, the delivery schedule (dates) are mentioned in the LOA/PO. Thevendors are to mmiake

every effort to complete the delivery of each Lot/Tranche as per delivery schedule mentioned in the

LaA/PO.

T continuation to provisions of liquidated damages clause nio. 18, it may be noled that:

If the vendor is not able to supply the lolal qty. of each lot/tranche within the scheduled delivery dales,

the following may be noled:

a. The supplier will not dispatch/supply stocks/goods after the. lnst date of scheduled delivery of the
Lot/Tranche without PO amendment issued by procurement wing. A

b, CMSS Warchouses/Direck consignees would tiot accept any stock/goods of any Lot/tranche beyornd
scheduled delivery period in absence of delivery extension PO amendment, E-Aushadhi sofftware
functionality has been made that CMSS WHS would not be able to receive the goods (GRN creation
barred). These consigrees will accept the stocks beyond scheduled delivery date only if Procurement
wing has issied PO Amendment for delivery extension,

c. Noexiension of the delivery date wouild be granted suo motu unless the supplier specifically asks for
it, However, in a few cuses, it may be necessary togrant an-extension of the delivery period suo mofu
in the interest of the admiinisiration. Int such.cases, the supplier should mandatorily submit clear
acceplance of the extension letter.

d. If at any time during the currency of the contract, the supplier encounters conditions hindzring
defivery of goods, he shall prompily inform the concerned officer in writing, The supplier/vendor
should raise request for delivery time extension well in advance i.e, at least 15 days before scheduled
delivery date, should mention the likely duration within which it intends to complete the supplies
and request for extension of delivery schedule accordingly. On receiving the supplier's
commuinication, CMSS shall exantine the proposal and on approval from the CA, may consider
issuing delivery extension withywithout LD provided: -

i That there are sufficient grounds for acceplance of such requesls.

. That there is no fulling trend in prices for this item as evidenced from the fact that, in the
inlervening period, neither orders have been placed at rales lorwer than this contract nor any
tenier been opened where such rates have been recei ved even though the tender is ot yet decided.

e, Insuch cases, for delivery exlension, PO amendment would be issued and the supplier should
sandatorily supply the goadls in-extended time period.

f. Vendors are strictly advised not to deliver/transport any consignment reaching beyond scheduled

deltvery date without proper PO amendment issued by Procurement wing of CMSS, as it would not
be received by consigrices. CMSS shall nok process any bills of such supplies if made beyond LOA/FO
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delfvery schedule and without any PO amendment. For such actions, vendor would be solely
responsible,

8. If the supplier again fails to deliver the balance quantity within extended time, CMSS reserves the
rightsjfoptions to procure the undelivered quantity from other approved supplier quailable in the
contract at the same rales (with no financial implication and without regular tender to save tme) or
from open market at the risk & cost of the defaulting supplier (which may be with finarctal
implication) or grant further extension if deemed fit

Note- Vendors tnay nole that it may not be necessary that each request for extension in delivery dates is

accepted and scheduled delivery date is extended by CMSS.

h.  After completion of complete LD period, if the supplierfoendor skill fails to deliver goads (or a part of
it) within extended timelines, actions against the supplier/vendor may be initialed for default in
supplies as per terms & conditions stipulated in the tender including:-

i. CMSS reserves the rights/options to short close the delayed lot/tranche undelivered without going
Jor purchase of balance quantity or

ti, Short close the delayed lot/tranche and go for procurement of the undelivered guantity from

other approved supplier available in the contract at the same rates (with no financial

implication) or from open market at the risk & cost of the defaulting supplier (which may be
with financial implication),

Eor repeated defaults in delivery in same or various POs, fo debar such habitual defaulting

vendor for suitable period.

In view of the aforesaid and given the serious consequences of the breaches by M/s

Centurion Laboratories Pvt. Ltd.,, CMSS is constrained to issue the present Show
Cause Notice calling upon M/s Centurion Laboratories Pyt Ltd to explain why the
CMSS should not initiate proceedings to debar/ blacklisting of M/s Centurion
Laboratories Pyt. Ltd. for a period of two (2) years for all CMSS Tenders for default
in supply as per Tender Terms and conditions.

You are requested to provide your detailed explanation by 19/07/2024 and in case
failing to do so, it will be presumed that you have nothing to say in this regard and
appropriate actions as per tender provisions as deemed fit will be taken in
accordance with the Tender document.

This is issued with the approval of competent authority.

(3t iﬁnathe)
. aM '(Eri;ﬁ@ent)
L7l Tl Rl

+
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Centurion Laboratories Pvi. Lid.
P-2. Bio-tech Park, Manjusar, Savii, Dist. Vadodara-391775, INDIA.
‘ Date: 11.07.2024

CLPL/CMSS8-042/24-25/03

To,

The DG & CEO

Central Medical Services Society,

IInd Floor, VishwaYuvak Kendra, :
Teen Murti Marg, Chanakayapuri,

New Delhi-110021

Subiject: Cancellation of order for 6512

Reference:- CMSS Letter No CMSS/PROC/2023-24/NTEP/042/656 Dated 8-7-2024
Our Previous Letter No.: CLPL/CMSS-042/24-25/01 Dtd 10.07.24 & CLPL/CMSS-042/24-25/02 Dtd 10.07.24

Respected Sir,

This is n reference to the above said letter dated 8-7-2024 received from CMSS against default in
supply of Drug DSTB ( CP-A) against CMSS tender no. CMSS/PROC/23-24/NTEP/42.

We acknowledge the receipt of your letter and accept the cancellation of 2™ & 3™ tranche against
CMSS PO No -10282400059 as mentioned in para 10(1).

However, we request to review the forfeiture of bank guarantee submitted (BG No -
429GT02240880007 for Rs 6,79,43,470.00/-) as per para 10(ii) of the letter. We request that we will
deposit equivalent amount of Rs 67943470/~ (Rupees Six crore Seventy Nine Lakh Forty Three
Thousand Four Hundred Seventy only) in lieu of the forfeiture of the performance bank guarantce as
above,

Being & MSME entity with number of continuing purchase orders from CMSS and other state
governments, the forfeiture of the BG will impact our CIBIL score and existing cvedit arrangement
with our bankers, Further it will adversely affect our overall financial status in the market and
disrupt our ongoing supply to CMSS and other state governments. '

Notwithstanding the provision of the Terms and conditions of the contract, we again request for non-
forfeiture of the bank guarantee and accept payment in lien of forfeiture in compliance of the para
10(if) of your letter dated 8.7.2024.
We hereby undertake to remit Rs 6,79,43 ,470/-to CMSS as per the following schedule
1. We have already remitted Rs 2,00,00,000/- to CMSS on 10,07.2024 vide RTGS no-
HDFCR52024071074035721
2. We have remitted an additional amount of Rs 50,00,000/- to CMSS today vide RTGS no-
HDFCR52024071174259879
4. The balance amount of Rs 4,29,43,470/- will be temitted to CMSS by end of date 15-07-
2024,

Accrediation : EU GMP | WHO-GMP | FDARpiippiges | @NDA-Uganda | PPB-Kenya
FDA-Ghana | MOH-Yemen | PMRA-Malawl

CIN: U73100GJ2005PTCO495820 UAN 1 GJ24B0004621

Regd. & Admin off.: Plot No.: G/8, BIDC; Gorwa, Disi.Vedodara-3800186, Gujarat, INDIA,
Plant Address : P-2, Blotech Park, Manjusar, Savli, Dist, Vadodara. 381775, Gularal, INDIA.
Phone: {+91) 2652261074, Mob : +81 9558205200, +91 9913618555, Fax 1 +01 2852280436,
E-Mail : mahlpat@centurionremedies.com, ceoJeenturiontaberatorigs.in, info@eenturioniaboratorésin
Visit us at : www.cenlurionlaboratories.com
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Centurion Laboratories Pvi. Lid.
P-2, Bio-tech Park, Manjusar, Savli, Dist. Vadodara-391775, INDIA. |

We request you to communicate to our bankér, HDFC bank to hold the forfeiture of the PBG #ill 15-
07-2024.

After remittance of the entire amount of Rs 6,79,43,470/-, CMSS may further communicate our
banker regarding cencellation of the above said PBG .

Hoping for a positive response to-our request.
Thanking you in advance

Thanking you,
Yours Faithfully

Accredifation: EUGMP | WHO-GMP | FoPr8%ined | NDA-Uganda | PPBKenya [ TMDA-Tanzania
FDA-Ghana | MOH-Yemen | PMRA-Malawi '

CIN: U73100GJ2006PTCO48520 UAN : §J24B0004621

Regd. & Admin off.: Plal No.: G/§, BIDC, Gerwa, Dist Vadodara-320016, Gujarat, INDIA.

Plant Address ; P-2, Bio fech Pask, Manjusar, Savil, Dist. Vadedara, -381776, Gujarat, INDIA.

Phane ; (+91) 2652281074, Mob : +81 8558205209, +81 913618890, Fax 1 +91 2552280436,

E-Mafl : mahipat@centurionremedies. com, ceo@centurioniaboratories. in, info@eenturiontabarataries.in,
Visit us at : vwww.eenturlonlaboratories.com




CENTRAL MEDICAL SERVICES SOCIETY _
2nd Floor, Vishwa Yuvak Kendra, Pandit Uma Shankar Dikshit Road,
Chanakyapuri, New Delhi-110021 _
Email ID: gmprocl@emss.gov.in; ag rocd @omiss.goviing

Ref: CMSS/PROC/2023-24/NTEP/043/ 65 6 ' Dated - 0B/07/2024

To,

MYs Centurion Laboratories Pvt Litd,
Plot Na~ G16, BID.C, Gorwa Distt.
Vadodara-390016, Gujarat, INDIA

Subject: Cancellation of the unsupplied quantity 1. 65,12,486 Strips (Strip of 28
tabs.) of DSTE CP (A)under 274 and 3 tranche:and forfeit the Performance
Security of Rs. 6,79,43 470/~ of M/s M/s Centurion Laboratories Pvt. Limited
against Tender Not CMSS/PROC/2023-24/NTEP/042 for Procurement of
DSTB Regimen (opened on 30.10.2023).

Dear Sir/ Madam,
1. With reference to tender mo, CMSS/PROC/ 2023-24/NTEP/042, M/s Centurion
Laboratories Pvt. Ltd. had quoted DSTB CP {(Adult).

9. Purchase Order (PO) dated 020472024 was issued to M/'s Centurion laboratories
Pyt Ltd for supply of DSTB CP (Adult) as per following details:

PO Mo, 1 Qusntity Order Value (Rs,) | Dellvery Schedule:from LOA Date
(Strips)

CSSPROCI00- | 17444160 | 226,47,82,270.4670 | Tranche 1 within 60 days from dute of
24/NTEPI042/003 | issus af LOA Le. upto. 30.04.2024
A “Tranche 2 within 6190 days Le. up fo

30.05.2024 _ :
“Tranche 3 within 91126 days fe. up 1o’
29.06,2024.

Tranche 4 within 121-150 days fs.0p to-
29.07.2024 ) :
Tranche 5 within 151-180-days Le: up to
28.08.2024 :
Tranche 6 within 181-210 days Le. up to
27.09.2024

3, Bor PO No. CMSS/PROC/2023-24/ NTEP/042/003, the supplier did not supply
the item within delivery schedule and significantly delayed the supplies.

4. Vatious levels of review meeting were held with the supplier andmeverymeatmg,
they committed that a new date of supply due to API issues,

5. The supplier requested for extension of DSTB CP (A) and extension was granted
11 31.05.2024, Supplier again defaulted the supplies.




6. A show-cause notice was.issued on dated 17/05/2024 by CMSS to M/s Centurion
Pyt. Ltd. to provide detailed explanation till 22/05/2024 to take appropriate actions
as per tender clause no. 13.6, 14.3(a), 18.1 & 20.2 of tender document to short close
the Purchase Order at the risk and cost of the defaulting vendor, to forfeit the
performance security and debar/blacklist the supplier. The tender clauses of tender
document are reproduced below:

Clause 13.6: If the lowest supplier has fuiled fo supply the required items within the
stipulated time or within the extended time, as the case may be, CMSS may cancel such
prrchase orders and on cancellation, CMSS wmay place Purchase Orders with the
Matched Lowest Tenderer or fo the other terderers at the risk and cost of the defaulted
supplier,

Clause 14.3(a): The supplier shall supply the ordered quantity within mininiim
required period of 60 days (or as mentioned in LOA/PO) from the date of award at the
destinations mentioned. If the nbove day happened to be a holiday for CMSS, the supply
should be compleled by 5.00 PM on the next working day. In case of non-execution of
the arder either partially or fully, CMSS reserves the right fo cancel the purchase order
or place fresh purchase arders on alternative source at the risk and cost of the default
supplier. In such cases the CMSS, has every vight torecover the cost and impose penalty
including blacklisting of the supplier and the product,

Clause 18.1:
Delivery of the goods and performance of services shall be made by the supplier in
accordance with:the time schedule specified by the purchaser in its LOA/fpurchase order,
In case the supply is not completed in the stipulated delivery period, s
indicated it the LOA/purchase order or in case of non-submission of Security
Depositwithin the stipulated time, purchaser reserves the right etther to short-
closg/eancel this LOA/purchase order andfor recover liquidated damage
charges. The cancellation/short-closing of the LOA/Purchase order shall be at
the risk and responsibility of the supplier and purchaser reserves the vight to
purchase balance-unsupplied quantity at the visk and cost of the defaulting
vendor. This purchase at the risk and. cost.of the defarlting vendor can be at the same
L1 cost of the tender or-at higher cost and can be met through other vendors auailable
* in the present tenderfcontract or thiough any vendor from the open market, Any
additional cost towards this risk purchase will be evitively borne/ndjusied from running
Bills/demanded from the defaulting vendor.

Repented/habitual delays by the supplier in the performance of its delivery
obligations shall render the supplier liable to any or gll of the following
sanctions; fmposition of liguidated damages, forfeiture of its performance
secnrity, andfor termination of the contract for default and purchaser reserves the
tight to purchase balance-unsupplied quantity at the risk and cost of the defaulting
vendor,

If the suppliers are not completed in the extended delivery period, the purchase
arder mzzy be short closed without any compensation to supplier and the
performance security shail be forfeited,




7. Thesupply position ag

Quuarntuns of liguidated daninges assessed wared Tevied by the purchuser shall be final
anid not challengeable by the supplier.

Purchaserreserves therightto debar/blacklist the supplier for asuitableperiod
who habitually failed to supply the goods/services in Hime. The decision of
purchaser will be final and binding.”

Clause 20.2: The CMISS will be at liberty fo lerminate, without assigning azy
reasons thereof, the contract either wholly orin partor short closed on 30 days”
nokice. The Tenderer will not be entitled for any compensafion whalsoever in respect
of such fermination besides forfeiture of Security Deposit and purchaser reserves the
right to purchase balance- vinsupplied ttew at the risk and costof the defaulting
vendor,

ainst the Purchase Order is as under:

8. From above table, it is observed that M/s Centurion Laboratories Pvt. Ltd. have
supplied only 94,000 Strips of DSTB CP(A) (approx. 3%) for Tranche-1 tll date
within the extended delivery schedule as per Purchase Orderand rest quantity was
delayed beyond the extended delivery schedule. Another extension was granted
till 30-06-2024.

Y. After its extension 1l 30.06.2024, M/s Centurion Laboratories Pet, Lid. videemail
ditd. 26.06.2024 had submitted a request to extend the delivery period €1 31.07.2024
for Tranche 1 quantities and requested PDI for 9,64,920 strips, The PDI was done
on 27.06.2024 for 9.64 lac, Strips. Also, the supplier had requested for FDI on
15.07.2024 for about4.5 lakh strips.

10,

The default in supplies has béen examined by the competent authority and

following decisions have been taker:

i

As per tender document clause no. 136, 14.3(a), 18:1 and 201 ungder ref no.
CMSS/PROC/2023-24/NTEP/ 042, the balance un-supplied quantity Le.
65,12,486 Strips (Strip-of 28 tablets) of DSTB CP (A) under 2#4 and 3+ tranche
in PO No, CMSS/PROC/2023-24/NTEP/042/003 dated. 02/04/2024 (No.
10282400059/ BOTH (PDI and NON-PDI)/ Domestic Fund -DF) s hereby




cancelled at the risk and cost of defaulting supplier ie. M/s Centurion
Laboratories Pvt. Ltd. The supplier will continue to execute the remaining
contract L.e: other tranches, Accordingly, the delivery period of 1# franche
will be extended upto 31.67,2024 with applicable LD and Dendel clauses, for
which a separate amended Purchase Order will be issued.

ii. The performance security of Rs. 6,79,43470 (BG No.429GT02240830007,
Bank Name-HDFC Bank, Issue Date- 28/03/2024, Validity- 30/09/2027)
pubmitted by M/s Centurion Laboratories Pvt. Ltd. for the satd item shall
also be forfeited in accordance with the terms & conditions of the contract.

This is issued with the approval of competent authoriy.

Copy tot (i). DDG, NTEP, MoHFW- for information
{ii). GM (Finance), CMSS- To forfeit the performance s
(iif). A1l GM & AGM, CMS88-for informatien.




Centurion Laboratories Pvt. Lid.

857 p.p Bio-tech Park, Manjusar, Savl, Dist. Vadodara-381775, INDIA

Export House

CLPL/CMSS-042/24-25 Date: 1406.2024

To.
The DG & CEO,

Centcal Medical Services Society,

HndFloor, VishwaYuvak Kendra -
Chanzhayapuri,

New Dethi=110021

quantity of lem ~DSTB-CP (Adult 3 FDC JIC-181

S/PROC2023-24/NTEP/042

Respected Sir,

With reference to yesterday’s mesting with our Divectets, please note that we will offer PDI for this-drug
[* ranche 362000 strips till 20.06.2024, In addition to 94000 strips were already supplied on dated
31.05.2024 to CMSS-Ahmadshad ware hiouse for which e-Aushadhi receiving is pending. And we have
ofMered PDI on 10.06.2024 for 126600 strips but till today PDI confirmation is pending, may be due to
extgnsion not given,

We can also further offer PDI on the basis of Raw Material and Packing mzterial ready stock of 423000
sirips till 25.06.2024 & 423000 stips on 10.06,2024 and 235000 strips on dated 07.07.2024. So total
[ 763600 strips will be completed till 07/07/2024. Due to shortzge of API other bidders who gof the order
bafare us covered the APl hence we could emunge API from May'2024 so we coutd start production Jate:
We can complete 17 ranche on. 31.07.2024 & rest of eich tranchie can be complatad in further 60 days as
we Lave alrcady given orders for raw materials & packing materials to be received withinthe requiredtime.

If you invite new risk purchase teruder then 210 it will take 3 months to finalize the tender formalities which
will create shortage of medicine during this peried & supply from new bidder may take other & moriths 50
1otal 9 months will be required for total supply. As well as new rates will be very higher and it willbecome
Unnecessary ¢ xpérsses.

Actually your requicement is for whote year but tender supply asked was too shoit in just 6 months. We
hope you will consider ourrequost to supply further drugs with extension of furtlier 60 days for each tunche
fiom new onward and co-operate us. Otherwise we will be financially in trouble due recovery of risk.

purchase.

We are very sory for delay supply due to shortage of API as informed to you by our various misils & letters.
since March'24. Also please look our past tender ANTETB supply which is all are within time line,

Once again expecting your co-operation and our assurante 1 avold non-avallability during the period new
tender is finalized.

Thanking you,

Yours Faithflly

P

Accreditation : EUGHP | WHO-GMP | FDAPniippines | NDA-Uganda | PPB-Kenya | TMDA-Tanzanla

FDA-Ghana | MOH-Yemzn | PMRA-Malawi

CIN: U73100GJ2006PTC048620 UAN:: GJ24B0004821 _ _
Regd. & Admin off.: Plot No: G/, BIDC, Gorwa, Dist Vadodara=330018, Gularat, INDIA.
Plant Addrass : P-2, Bio tech Park, Manjusar, Sawil, Dist. Vadodara, -391775, Gujarat, INDIA.

Phone : (+61) 2652281074, Mob 1 91 0558205209, +81 0813618895, Fax: +91 2652280438
E-Mail ; mahipa!@eenturionremedies.com, ceo@eenturigniaboratories.in, info@eenturlonlaboratariesin.
Visit us at s www.centurionlaboretories.com
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Centurion Laboratories Pvt. Ltt’i.

P-2. Bio-tech Park, Manjusar, Savli, Dist. Vadodara-391775, INDIA.

A Governmentracognided
Expeit House

CLPL/CMSS-042-PH/24:.25 Date: 31.05.2024

Ta,

The DG&CEQ,

Central Medical Services. Soeicty,
{nd Floor, VishwaYuvak Kendra,
Teen Murtt Mary, Chanakayapuri,
New Delhi-110021

Sub: Representation & request regarding personal hearing for DSTB-Adult 3 fide supply today on:
31/5/24 Tender No.CMSS/PROC/2023-24/NTEP/042

Dear Sir,

Good marming & greetings with ref to our earlier letters and mails and Tast reply of your show
cause notice. we are thankful to you for giving personal hearing today.

As informed by us from beginning that we will not be able to- supply this drug fully as per
schedule, We request you to consider shortage of APL & we will supply this drug maximum
possible about 45000 /50000 strips per day 1 e 2.7 to 3 lakhs strips per week (about 10-12 fakhs
striips per month and rest of requirements may be covered by you from L2 or other bidders so that
patients do not suffers.

We request not to blacklist us to cantinue our supply so that you: will get some relief of supply
condition at cheaper price and provide some rellef to patients as anyoue supplier will not be-able to
supply such Iarge quantifies & it will create shortage. Again PDI for one lot as informed by us is
done taday and it will continue #s above so please consider our request tiot © blacklist us which
will affect total supply from us for this and other TB & HIV drugsaiso.

We promise to improve supply conditions of all these drugs. 'We hepe you will consider pur

request sympathetically for mutual benefit and tiblige us. W ;i:“f o
LY e

Thanking you with best regards V”J;i\t({w ;

Centurion laboratories Pyt Lid,
AV Patel

Acoreditation: EUGMP | WHO-GMP | FDAPhiippines | NDA-Ugands | PPB-Kenya | TMODA-Tanzanix
FDA-Ghana | MOH-Yemen | PMRA-Rialawi

CIN: U73100GJ2008PTCD49620 UAN 1 BJ24B0004621 )

Regd. & Admin-off.: Piot No.: GI§, BIDC, Gorwa, Gist, Vadodara-390016, Gujarat, INDIA.
Plant Address : P-2, Bio tezh Patk, Manjusar, Savli, Dist. Vadodare. -381775, Gujarat, INDIA.
Phone : {+91 ).2652281074, Moh : +91 $558205209, +91 9913618808, Fax : +51 ‘2652280436,
‘E-Mail : mahipat@centurionremedies.com, ceo@centurioniaboratorias.in, info@centurioniaboratories:in. /
Vislt us at ; veww.centurionlaboratories.com .







{An Autonomous body under Ministry of Health & FW, Govt. of India)
2nd Floot, VishweYuvak Kendra, Teen MuortiMarg
Chanaltyapuri; New Delhi 110 021

File No, CMSS/PROC/2023-24/NTEP/042 17052024
'I’B;-.

MUS- Centurion Laboratories Pvt Ltd

Address: G-6, Industrial Estate, Gorwe,Vadodara Gujarat
Phone: 0265-228206]

Email: info@eenturionlaboratories.com

Kind Attn: Mr. Mahipat Aribalal Patel

' Ref, Tender No.- CMISS/PROC/023-24/NTER/042

Dear Sir,

This is in reference tothe LOA dated 01.03.2024 issued to your firm for prosusement of DSTB-CP
(Adult). The due date of delivery for 1* Tranche was 30.04.2024 (60 days from the date of issue of
LOAY, However, you failed to deliver the deliverables within the tinseframe stipulated within the
tender terms and conditions and also detaifed at the time of issuance of Purchase Order (PO)..

Your firm, vide email dated: 23.04.2024 submitied & request for extension of deljvery period for 1%
Tranche by 45 days from the. due dafe of delivery i.e. 30.04.2024. with applicable LD charges.
Therefore, i accordance with the Program Division, the extension of 30 days in delivery period of
Tranche-I was granted from the due date of delivery ie. from 01052024 to 31.05.2024 (with
applicable LD as per Tender Tenms).

It is worth noting that no supplies from your end have. been recsived yet for amy of the Tranches:
Various meetings were held with regard to your non supply at highestlevels also, A letter regarding
seeking delivery plan was sent to your firmron 06.05.2024, In the response received from your firm, it
was subniitted that the 1% PDI of only 3 lacs strips will be offered on 30.05.2024, Theresponse isnot
acceptable as you failed to supply {he ftem nor in the scheduled delivery and: neither within the
extended timelines of 30 days.




' You ase hershy esked to camplete the Tranche: 1 supplies within the extended delivery period i.e.
30,05.2024 failing which may lead to penal actions as per-the tender terms and conditlons ncluding
foreclosure cancellation of purchase orders, purchase gf goods at your risk and-cost, forfeiture of
PBG and debarring/blacklisting of your firnt as per Tenderclause 13.6, 14.3(a), 18.1 and 20.2.

Youn-may firnish your veply, ifany, within 5-days from the date of issne of this letter.

“This is howeyer withont prejudice to the tender Terms and -Conditions.

Thanking Yeu,

With Regards




